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You Can Increase 
Your 1929 Income 


Why not arrange now to put your 1929 
dollars to work where they will substan- 
tially increase your income? 

You can do this by following the invest 
ment example of those who have shared 
in the $100,000,000 in dividends paid on 
Cities Service Common stock. Your own 
spare to work in this 
i8-year-old security yield you a net income 


dollars put now 


of over 7%. 


Clip and mail the coupon 
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Henry. LADoherty 
& C ny 
GO WALL ST\ '] NEW YORK 


NX 
BRANCHES INA “orinciPaAL CITIES 


Please send me the story of the $800,000,000 Cities Service organi 
zation and full information about its Common stock. 
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Address 


(266C—15) 











nM eee eee eee oe ee ee eee} 





TO MANUFACTURERS OF TIRES 





Successful Investors 
Don’t Ride on 
Worn Tives 


N the contrary, successful investors. 


O 


communities, take a special pride in the 


in the large majority of cases the 


most prosperous members of theit 
appearance of their cars and its accessories. 
The 70,000 net paid A. B. C. circulation 


of Tur FINANCIAL Wortp constitutes an 


exceptional market for the sale of good 


Tires. 
()f course, most—or even all—of our 
readers may be reached with general pe- 


riodicals. But there competition is keen. 


Readers are confused by the very number 
of advertisements. There are so many 
that each manufacturer is faced with the 
task of outshouting his competitors if he 
is to be heard at all. 


That is a condition which does not exist 
in Tur Frnancrat, Worn, which up to 
a short while ago concentrated entirely on 
financial advertising. 


Now, however, with a net paid circulation 
exceeding 70,000 among the highest paid 
executives of America’s most important 
industries ; among influential bankers and 
financiers and among successful business 
and professional men and women gen 
erally, Tue FINANcrat Wortp opens up 
to Tire manufacturers a substantial mar- 


ket which they will do well to cultivate. 


If you are interested in reaching this huge 
potential market, we will be glad to show 
vou and your agency the advantages of 
this short cut. 
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Odd Lots 

















Whether you have $1,000 or $100,000 to invest you will find 
our booklet “Odd Lot Trading” not only interesting but of 
material value. 





It contains many suggestions that should help the new as well 
as the experienced investor. 


Send for your copy today 


Ask for F. W. 373 
100 Share Lots 


John Muir& (0 


(New York Stock Exchange 
Members (New York Cotton Exchange 

Nations Raw Silk Exchange, Inc. 
Associate Members: New York Curb Market 


50 Broadway NEW YORK 11 West 42nd St. 
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DO YOU HOLD 
THESE STOCKS? 


4 len outlook for the stocks listed below is fully covered in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current Bulletins should prove 
of exceptional value because they will tell you exactly what to do—whether to buy, sell, or shift. 


These Bulletins discuss the following : 


Should the oil stocks be avoided? Should commitments in 
PHILLIPS, MARLAND, PURE OIL and other producers immedi- 
ately be liquidated? Or may 1929 confidently be expected to 
register some sensational profits for most of the oil companies? 
What, specifically, should now be done with SINCLAIR, ATLAN- 
TIC REFINING, TEXAS CORPORATION, WHITE EAGLE OIL 
and some of the STANDARD OILS? 


What are the future prospects for the rubber stocks? Is KELLY 
SPRINGFIELD about to duplicate the performance of GOOD- 
YEAR? Has FISK excellent chances of doubling or trebling in 
price? Is U. S. RUBBER a safe speculative medium at the pres- 
ent time? Is it now time to accept profits in GOODYEAR and 
GOODRICH? 

The outlook for the aviation securities. In all fairness, may 
WRIGHT AERONAUTICAL and CURTISS AEROPLANE be 
termed the leaders of this fast growing industry? If so, what 
may one expect of their market action in the months and years 
ahead? Are there any of the aviation securities such as FOKKER 
AIRCRAFT, KEYSTONE AIRCRAFT, UNITED AIRCRAFT and 
FAIRCHILD AVIATION that may be expected to fall by the way? 
Or have such concerns excellent chances to survive and become 
important units in the industry? Exactly what aviation securi- 
ties should now be bought for greatest profits? 

What are the steps which should at once be taken in regard to 
U. S. STEEL, TEXAS GULF SULPHUR, SEARS ROEBUCK, 
MONTGOMERY WARD, CALUMET & HECLA, POSTUM, AMER.- 
ICAN TOBACCO, STANDARD GAS & ELECTRIC, NATIONAL 
POWER & LIGHT, SPICER, AMERICAN POWER & LIGHT, 


BRIGGS, ELECTRIC AUTO LIGHT, MURRAY BODY and 
STEW ART-WARNER? 


If you are interested in any of the above securities, or would like to know what the Stock Market is 
likely to do next, write today for copies of our current Bulletins. They will be mailed to you free 
upon request, together with a copy of our booklet, “MAKING MONEY IN STOCKS.” In ad- 


dition, we shall be glad to send you a Special Analysis of an undervalued stock which should advance 
substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 
INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 





INVESTMENT RESEARCH BUREAU, DIV. 703, AUBURN, NEW YORK 


Kindly send me specimen copies 


of your current Stock Market Name -eeecesesneseeeeeecscesseteeeeeeennneeeteeerceennnnnseeeeecennanserenennceecnnmmaseeneneennnss 
Bulletins. Also a copy of 
“MAKING MONEY IN IOI eens snvenensteienentesenencteninenincmeenneemnmcaanuinmitenmnammannrieetts 
STOCKS.” This does not obli- 
gate me in any way. WII scesseanovicercectcaunenin ieeoihcniigtateneiny | TST eI ION 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“ « ~ The business situation continues to be very clearly and favorably 
defined with the basic steel, motor and new construction industries giving 
an excellent account of themselves. Railroad car loadings are increasing 
and all in all general trade prospects are excellent; 


a «~~ Time collateral interest rates continue high and doubtless the 
month-end will witness a firming up in call money rates. From the longer 


‘range viewpoint the credit situation may be righted by imports of gold 


brought on by lack of foreign security sales and our increasing “favor- 
able” trade balance; 


“ “ ~ The advance of copper metal to 17 cents clearly forecasts numer- 
ous further dividend increases in this group. The oil industry awaits the 
results of the committee’s work to bring about stabilization; the report 
is expected early in April. Motor production and steel output are on 
the upgrade; 


“ “= ~ Pronounced strength characterized the transactions on the New 
York Stock Exchange during the past week and once the credit situation 
is corrected, a very constructive attitude would be justified. Meanwhile 
the conservative common stock investor will select carefully, diversify, 
and hold some buying power in reserve. 


“£4 While general business main- better. However, engagement of $7,- It may very well be that the combina- 





tains a high rate of activity and there 
is every indication that this high rate 
will be continued during the coming 
months the credit situation shows no 
near term signs of changing for the 


500,000 of gold from London may pre- 
sage an important movement. 

#* Once the credit situation is in 
process of distinct correction a much 
more constructive attitude can be taken. 


tion of high interest rates here, the 
falling off in foreign loans, and the 
increase in our trade balance will force 
gold to these shores and thus expand 
the credit base. 
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Business Prospect 


aan m 


T HE outlook for general business con- 

tinues quite favorably defined. The 
important indicators of continued pros- 
perity, steel production, automobile out- 
put, new construction and freight-car 
loadings, presage a very good volume 
of general trade during the coming 
months. Unemployment is at a low ebb 
and purchasing power from wages and 
income from investments are high. An- 
other very important factor is that our 
export business is growing steadily and 
promises further improvement in 1929 
over 1928. All in all, the general trade 
outlook is excellent. 
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Credit Situation 


a am 


7 HILE call money rates have eased 
they are, of course, substantially 
higher than a year ago at this time and, 
in fact, higher than they have been in 
any January since 1920. Time rates on 
collateral show no signs of easing and 
they also are at the highest point for 
many years. Apparently the member 
banks of the Federal Reserve System 
are heeding the admonition of that in- 
stitution and are paying off loans from 
returning funds after the year-end 
settlement period rather than using 
these funds for additional loans in the 
collateral joan market. This has al- 
layed the fears of any near-term rise 
in rediscount rates despite the fact that 
a further advance has taken place in 
acceptance rates which in times past 
was the forerunner of an advance in 
the rediscount rate. An artificial credit 
situation such as this is difficult to 
diagnose and even more difficult to 
forecast. If the law of supply and de- 
mand were permitted to assert itself 
there is little question but that a return 
flow of gold to this country would 
clarify the situation and bring about 
greater credit ease. 
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Oils, Coppers and Motors 
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HE all-important question which con- 

fronts the oil industry is whether or 
not stabilization can be achieved. If 
the present trend toward over-produc- 
tion cannot be curbed a cut in average 
crude oil prices appears highly probable. 
This would adversely affect companies 
depending largely on production for 
profits. It would directly benefit com- 
panies like Vacuum, Chesebrough, 
Prairie Pipe and Illinois Pipe; it should 
not very materially affect well en- 
trenched refiners with refining and 
marketing capacity in excess of pro- 
duction, like Texas Corporation, Stand- 
ard Oils of New Jersey, California, In- 
diana and New York, Shell Union and 
Atlantic Refining. In other words until 
there is a clarification of the oil situa- 
tion the foregoing stocks appear to be 
in the soundest position. If, on the 
other hand the present efforts toward 
stabilization are made effective, that 
would lay a foundation in the oil in- 
dustry similar to that which resulted 
in such a remarkable change for the 
better in the copper industry. A com- 
mittee is now at work endeavoring to 
solve this problem following formation 
of the oil export association. If pro- 
duction can be stabilized it will be all 
the oil industry needs. It is expected 
that the committee’s report will be avail- 
able early in April and it is well to 
remember that the oil industry is now 
engaged in the first important coopera- 
tive movement in its history. Copper 
metal was advanced to 17 cents a pound 
last week and the price level gives a 
very satisfactory profit margin to most 
producers and rather clearly fore- 
shadows additional dividend increases. 
Meanwhile, Chile minority stockhold- 
ers have been made an’ attractive 
offer by Anaconda and Granby, 
Kennecott, Cerro de Pasco and Howe 
Sound are in position to increase their 
dividends while Calumet & Hecla offers 
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INDICATORS 


Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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a good yield. In the case of the motors 
a large volume of business is forecast. 
The company which has what the publig 
wants will make most and probably do 
most for its stockholders. Genera] 
Motors, Hupp, Willys-Overland, Mar. 
mon, Packard, Hudson, Nash and Forg 
of Canada appear to be in good position, 
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The Railroads 
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ILL a railroad market develop in 

1929? It would seem logical to expect 
one. First, the rails are the most under- 
valued group in the list on the basis 
of earnings compared to market prices; 
second, railroad traffic and earnings 
promise very definitely to make excel- 
lent comparisons with same months last 
year when they were emerging from 
the low rate established in December, 
1928; third, there is the prospect of an 
early decision on the part of the Inter- 
state Commerce Commission on the 
Western class rate case which is ex- 
pected to be favorable; fourth, the 
Interstate Commerce Commission has 
set itself to the task of developing con- 
solidations, a policy upon which Mr. 
Hoover would doubtless have insisted. 
In other words, there appears to be 
plenty of ammunition in the offing 
which could be used to start a market 
in this group on the foundation of a 
very low supply of stocks. For invest- 
ment purposes, Union Pacific, Atchi- 
son, Southern Pacific, Rock Island, 
Great Northern, Northern Pacific, St. 
Louis-SanFrancisco, Baltimore & Ohio, 
Pennsylvania and New York Central 
appear attractive; for speculative pur- 
poses consideration can be given to 
Missouri Pacific, St. Louis Southwestern, 
Missouri-Kansas-Texas, Chicago, Mil- 
waukee St. Paul & Pacific, Chicago & 
Eastern Illinois preferred and Erie. 


a am 


Securities Outlook 


am & 


ONDS and fixed income-bearing se- 

curities continue under the adverse 
influence of high collateral time money 
rates. Common stocks respond quickly 
to individual developments and refiect 
the fact that the country has become 
“common stock conscious.” The con- 
tinued high rate of collateral loans 
cannot be construed as anything other 
than an adverse development for se- 
curity holders. However, with so much 
capital in the country seeking employ- 
ment either to buy securities or to loan 
to those who wish to borrow to buy, 
a novel situation has developed. It is 
obvious that as long as the demand for 
common stocks exceeds the supply s° 
long will the broad trend be upward. 
It is also obvious that were easier 
credit conditions to prevail combined 
with a very clearly defined business 
outlook a combination would be present 
justifying a very constructive position. 
Until there is a clarification of the 
credit situation, however, the conserva- 
tive common stock investor will select 
carefully, diversify adequately and 
keep some buying power in reserve. 
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This Credit Situation 


“ “« ~ All are agreed that the current high rate on time collateral 
loans cannot continue indefinitely. It never has in the past when Amer- 
ica was not the creditor nation nor as wealthy as she is now; 


“a “ ~ The question naturally arises as to how the present abnormally 
high interest rates will be brought down. What will be the causes opera- 
tive to bring about a readjustment in this abnormal and in some ways 


artificial situation? 


“= «= * Obviously, one way would be to liquidate a large volume of col- 
lateral loans thus decreasing the demand therefor and thus in turn 
bringing about lower rates. Another would be to expand our credit base 
by gold imports or a change in bank policy. 


N discussing the credit situation 
| THE FINANCIAL WorLpD reached the 

conclusion that current abnormally 
high rates for time collateral (around 
74, per cent) cannot prevail indefinite- 
ly. There are three possible ways in 
which this very high interest rate pre- 
vailing in the richest and safest coun- 
try in the world can be brought down. 
One of these would be to decrease the 
amount of collateral loans outstanding, 
thus decreasing the demand for this 
class of credit and thus in turn de- 
creasing the price or interest rates 
thereon. 

Were the foregoing the solution, it 
would, of course, mean heavy selling of 
securities and probably a lower price 
level. In this article I will attempt to 
discuss in some detail the other side 
of the picture, namely, to make inter- 
est rates lower by expanding the credit 
base. There are two ways this could 
be accomplished; one would be for the 
Federal Reserve banks to buy Govern- 
ment bonds and acceptances in the 
open market and thus release credit. 
That way appears to be out of the 
question in view of the expressed policy 
of our central banks. 





EXPANDING THE CREDIT BASE 








We will now come to the other way 
of expanding the credit base and thus 
making interest rates lower, namely, by 
importing gold. It is true that we have 
just gotten through a very large export 
gold movement largely induced by the 
Federal Reserve’s low interest policy 
inaugurated in the middle of 1927. That 
artificially stimulated export of gold 
violated the natural law of supply and 
demand. Now with high interest rates 
in this country practically no foreign 
loans will come to this market and in 
addition our exports are exceeding our 
imports by a larger and larger margin 
which promises to grow further. 

In 1927 our exports exceeded our im- 
ports by $681,000,000; in 1928 the excess 
of exports over imports was $1,053,000,- 
000. In 1927 we bought $1,719,000,000 of 
foreign securities; in the first half of 
1928 we bought $1,177,000,000 of foreign 
Securities. But in the last half of 1928 
following the rise in interest rates at 
mid-year we bought but $400,000,000 of 
foreign securities. There is no present 
JANUARY 30, 1929 


By FREDERICK HANSSEN 
indication that we will buy at a greater 
rate in the first half of 1929. On the 
other hand, this is to some extent offset 
through corporate purchases abroad by 
Electric Bond & Share, International Tel. 
& Tel., International Match and others. 


It seems to me that with our “favor- 
able” trade balance mounting and our 
declining purchases of foreign securi- 
ties we are creating a condition that will 
make it more and more difficult to stop 
gold from again flowing to this country. 

It must be generally recognized that 
our loss of gold was the result of a 
deliberate policy on the part of the 
Federal Reserve Bank. It must also be 
recognized that the continuance of high 
interest rates in this country without 
attracting gold here in quantity thus 
far must also be ascribed to central 
banking policy. In other words, the 
normal operation of the law of supply 
and demand has been temporarily held 
in abeyance. There is every natural 
reason why under existing conditions 
gold should flow to us. 

But in addition thereto there are the 
further probable future reasons which 
in my opinion cannot be denied indefi- 
nitely, that, first we are no longer in- 
directly exporting gold in quantity 
through the purchase of foreign securi- 
ties in large volume and, second, we are 
creating greater foreign credit balances 
through the increase in the difference 
between our exports and imports. There- 
fore it seems to me that it is only a 
question of time under existing condi- 
tions before this will result in a return 
flow of gold in response to the natural 
law of supply and demand aided by the 
further demands created by our lack 
of foreign security purchases and our 
increasing “favorable” trade balance. 


It is, of course, obvious that as gold 
returns here it will be put to work and 
that under our banking system each 
dollar of gold creates about $10 of 
credit. It is also true that the Federal 
Reserve authorities, if they desire, 
could “sterilize” more gold, as they al- 
ready have some billion dollars’ worth, 
by simply putting it into circulation as 
gold certificates. Assuming, however, 
that this would not be done and assum- 
ing that we regain, say, $200,000,000 of 
gold which in turn can be used to create 
$2,000,000,000 of credit it is quite obvious 
that this new credit supply would very 
definitely affect current interest rates. 


While I am not at all certain that gold 
imports rather than security liquidation 
will be the cause which will eventually 
bring about lower interest rates and 
while it may be a combination of the 
two it is unquestionably possible that 
the gold import factor alone can greatly 
ameliorate the present stringent credit 
situation. By that I do not mean the 
import of a few millions but a very 
substantial inflow. If that comes we 
can see a corrective process at work 
on the credit situation and in turn take 
a more constructive attitude toward the 
security markets. 


In conclusion it may be well again to 
express as clearly as possible that the 
long range outlook for this country 
and sound securities representative 
thereof is clearly and favorably defined. 
General trade prospects are excellent. 
It is the credit situation which is un- 
satisfactory and until a more definite 
indication of a clarification of the credit 
situation is at hand we are of the judg- 
ment that a conservative course is 
warranted and that some buying power 
should be held in reserve. 
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* Atchison— 


An Expanding Rail System 





N many occasions in the past THE 
FINANCIAL WorLpD has_ recom- 
mended Atchison, Topeka & Santa 

Fe common stock for long-term invest- 
ment and it was included in Mr. 
Guenther’s recently published list of 
ten bargain stocks. Atchison has an 
enviable dividend record, disbursements 
having been made to stockholders con- 
tinuously since 1901. In that year 3% 
per cent was paid and since then the 
rate has gradually increased to the cur- 
rent 10 per cent payment, which was 
inaugurated by announcement of a 
regular quarterly dividend of $2.50 
early last year. 

For the first eleven months of 1928, 
railway operating revenues amounted 
to $226,945,118, compared with $236,148,- 
013 for the same period in 1927. How- 
ever, operating expenses showed a de- 
cline of $5,386,114, resulting in net rail- 
way operating income of $49,404,887 as 
compared with $51,294,500, a decline of 
only 3.50 per cent. Most of the decline 
in earnings was experienced in the first 
half of the year due to general busi- 
ness recession. 








TREND OF EARNINGS 





In the first six months of 1928, earn- 
ings were less by almost a third than 
in the corresponding period of 1927. 
Thereafter a sharp change for the bet- 
ter was apparent, total net railway op- 
erating income showing a gain in each 
of the next three months, while October 
gross and net were the highest in re- 
cent years. Based on the balance sheet 
dated August 31, 1928, the indicated total 
book value applicable to 2,416,293 shares 
of common stock was $600,540,834 or 
$248.54 per share. 

In October the company’s directors 
authorized issuance of $30,204,000 20- 
year convertible 4% per cent debentures 
and stockholders were given the right 


By STUART 


to subscribe at par and accrued inter- 
est to $100 par amount of debentures 
for each eight shares of common stock 
held. These debentures are convertible 
on or after December 1, 1930, and prior 
to December 31, 1938, into common 
stock in the ratio of six shares of 
common for each $1,000 bond. The 
president stated that this was in effect 
giving to holders the right to purchase 
at any time during the eight-year period 
beginning December 1, 1930, common 
stock at $166.67 per share. The pro- 
ceeds of these debentures are to be 
used to reimburse the treasury for im- 
provements desirable in the future. 








TERRITORY COVERED 





Atchison now directly operates lines 
totaling about 12,388 miles extending 
from Chicago to Los Angeles and San 
Francisco on the Pacific Coast and to 
Galveston, Texas, on the Gulf of Mex- 
ico, with numerous branch lines in the 
states of Missouri, Illinois, Kansas, 
Oklahoma, Texas, Colorado, Arizona, 
New Mexico and California. In August 
last, Atchison was authorized by the 
Interstate Commerce Commission to ac- 
quire a majority of the capital stock of 
the Kansas City, Mexico & Orient Rail- 
way and in October the purchase was 
completed through acquisition of 20,349 
shares of stock at $414.50 a share. Kan- 
sas City, Mexico & Orient is not as yet 
fully completed, but when construction 
is finished as now planned, will con- 
sist of 1,659 miles of road, forming a 
continuous line from Kansas City, Mis- 
souri, to Topolobampo Bay, Mexico, on 
the Pacific Coast. It was stated that 
the principal reason that prompted 
acquisition of the Orient line was the 
discovery and development of large oil 
producing areas in southwestern Texas. 
It was also said that when completed 
the Orient would offer a route to the 








“ « ~ Atchison, Topeka & Santa Fe, operating some 12,388 miles, 
continues one of the most important railroad systems of the country 
and the recent acquisition of Kansas City, Mexico & Orient extends 
the lines into new territory; 


“ “= ~ Gross earnings for the first eleven months of 1928 were 
below those reported for the same period in 1927 but a sharp decrease 


in operating expenses and taxes saved a much greater proportion 
for net; 


“= 4 ~ Based on operations for eleven months it is estimated that 
per share earnings for the full year 1928 will be about $17.40, which 
shows a large margin of safety over the $10.00 dividend. 


Cc. ADAMS 


Pacific Coast 400 miles shorter than 
any other transcontinental line, and 
that it would be of importance in trade 
to and from South America. For the 
time being it is proposed to operate the 
line as a separate road from the Atchi- 
son system, eventually to be merged 
therewith. 

Traffic of Atchison is well diversified, 
the most important item being products 
of mines which in 1927 contributed 
38.81 per cent; next in importance came 
manufactures and miscellaneous with 
29.08 per cent; and products of agricul- 
ture, which accounted for 19.13 per cent. 
The balance was made up of products 
of forests, products of animals, and 
merchandise in the order named. As 
refined petroleum is an important item 
in the company’s freight haulage, the 


condition of this industry is quite 
markedly reflected in the earnings. 
Atchison has, moreover, considerable 


investments in the oil industry from 
which a good income is derived. 








SOUND CAPITAL STRUCTURE 





From the standpoint of capital struc- 
ture, Atchison is in an unusually good 
position, its capital obligations consist- 
ing of $284,250,920 of funded debt; $124- 
172,800 non-cumulative 5 per cent pre- 
ferred stock and $241,629,300 common 
stock. Earnings on capitalization have 
been unusually consistent, the ten-year 
average earnings to 1926 having been 
$14 per share on the present common 
stock, compared with actual per share 
earnings of $18.74 for 1927 and estl- 
mated earnings of $17.40 for 1928. It 
has been the policy of the company to 
make large appropriations for main- 
tenance and this has resulted in keeping 
the property in excellent operating con- 
dition and decreasing charges for this 
account might well be looked for, al- 

(Please turn to page 158) 
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*Gulf States Steel— 


TOC yr erteer 


ULF STATES STEEL and Vir- 

ginia-Carolina Chemical were 

included in a list of ten divi- 
dend-paying bargain stocks which 
were presented in the January 16, 
1929, issue of THE FINANCIAL WORLD. 
Although operating in widely differ- 
ent fields both companies are de- 
pendent to a large degree upon the 
maintenance of a high level of pros- 
perity in the southern section of the 
country in which they operate. It has 
been pointed out previously in these 
columns that the prosperity of the fer- 
tilizer companies is in rather close con- 
formity with the status of agriculture 


_ in the sections which they serve, and it 


is equally axiomatic that the prospects 
of companies engaged in the basic steel 
industry are closely allied with the 
degree of industrial prosperity of their 
markets. A general survey of the eco- 
nomic status of the country by sections 
brings up forcibly the rapid progress 
which has been made by our southern 
states in recent years. This prosperity 
finds its roots in two general lines of 
development, the recovery of the agri- 
cultural districts (largely cotton) from 
the post-war depression, and a _ pro- 
nounced industrial growth, representing 
in part additions to the country’s manu- 
facturing capacity and in part a migra- 
tion of certain industries (notably tex- 
tiles) from other sections of the country. 








FERTILIZER INDUSTRY IMPROVED 





The fertilizer industry, as a whole, 
made substantial progress in its fiscal 
year ended June 30, 1928, from the 
results of the 1927 season, and in the 
case of some companies even exceeded 
the good earnings reported in 1926. The 
farming sections of the country are in 
general enjoying sufficient prosperity to 
find reflection in a good volume of 
business for the farm implement and 
fertilizer companies, and the outlook 
for the present season and the next few 
years appears to be favorably defined. 

The present Virginia-Carolina Chemi- 
cal Corporation is the successor by re- 
JANUARY 30, 1929 





“ Virginia-Carolina Chemical— 


Bargains in Southern Prosperity 


“ “ ~ The recovery in agriculture and the rapid 
growth of industrial activity in the southern states 
in recent years are important factors in the favor- 
able outlook for Virginia-Carolina Chemical and 
Gulf States Steel; 


“ * & Virginia-Carolina is one of the three or four 
dominant companies in the fertilizer industry and 
affords attractive long-term possibilities for en- 
hancement in its 6 per cent preferred issue; 


“a #4 £ While Gulf States Steel is a comparatively 
small unit in its industry, it occupies an important 
strategic position in the heart of the new industrial 
South and appears attractive for long-term holding. 


By C. C. BAILEY 

organization in 1926 to the former 
Virginia-Carolina Chemical Company. 
It is one of the three or four leading 
factors in the production of fertilizers 
and sulphuric acid, and through sub- 
sidiaries is also engaged in the mining 
of phosphate rock and in the whole- 
sale and retail selling of its various 
products. Funded debt was eliminated 
in the reorganization and the present 
capital structure consists of $12,500,000 
of 7 per cent cumulative prior prefer- 
ence stock of $100 par value, $21,339,215 
of 6 per cent cumulative participating 
preferred of $100 par value, and 486,700 
shares of no par common. A strong 
financial condition has been maintained 
by the present company, with current 
assets as of June 30, 1928, amounting to 
$21,308,000 including about $9,000,000 
cash and call loans, against current 
liabilities of $506,000, leaving net work- 
ing capital of almost $21,000,000. 








TRADE PRACTICES FAVORABLE 





The leading fertilizer companies have 
been endeavoring to eliminate uneco- 
nomic trade practices including unwar- 
ranted competitive price-cutting, and 
have obtained a large degree of success 
as witnessed by the substantial net in- 
come reported by Virginia-Carolina for 
its 1928 fiscal year. These earnings 
amounted to $20.09 per share of prior 
preference, $7.57 per share of partici- 
pating preferred, and 69 cents per share 
of common, in comparison with a net 
loss of about $220,000 in the previous 
year. All dividends on the 7 per cent 
preferred have been paid and the regu- 
lar rate is now in force. The cumulative 
feature of the 6 per cent preferred did 
not become effective until July 1,. 1927, 
and no dividends were paid until Sep- 
tember 1, 1928, when a distribution of 
$3 was made. The favorable outlook 
for the company in its present season 
and over the long-range future makes 
it appear probable that dividends will 
soon be established at the regular rate 
and that the present accumulation of 
$6 will be liquidated. On the basis of 





the present price of $64 less accumulated 
dividends of $6 the regular dividend 
rate would afford the highly attractive 
yield of 10.3 per cent, and possibility of 
substantial enhancement in market 
value is apparent. 


Gulf States Steel Company was pre- 
viously recommended to our subscribers 
in the August 22, 1928, issue of THE 
FINANCIAL WorLD when selling at $63. 
At that time we spoke of the program 
of modernization of all plants and pro- 
cesses which this company inaugurated 
in 1927 for the purpose of improving its 
competitive position in the rapidly ex- 
panding southern markets. This work, 
which is now practically completed, 
was financed in large part by the issu- 
ance of $4,000,000 of 5% per cent de- 
bentures, of which the amount of 
$3,875,000 is now outstanding. This con- 
stitutes the only funded debt of the 
company, its share capital consisting of 
$2,000,000 of 7 per cent cumulative pre- 
ferred stock of $100 par value and $12,- 
500,000 of $100 par common. 








STEEL OUTLOOK FAVORABLE 





The general business and industrial 
recession that took place in the latter 
half of 1927 was reflected in the profits 
of this company for that year in per 
share earnings of $4.93 on the common 
stock in comparison with $5.28 in the 
previous year. The past year was much 
more profitable for industries in general 
and for steel companies in particular, 
and final earnings for Culf States as 
revealed in official quarterly reports will 
amount to $6.28 per share of common, 
a substantial improvement over both 
1926 and 1927. Preferred dividends have 
been regularly paid; but no disburse- 
ments to common stockholders were 
made from July, 1927, to January, 1929, 
when an annual rate of $4.00 was estab- 
lished by a payment of $1.00 per share 
on January 2, 1929, to holders of record 
December 15, 1928. 

The general outlook for the steel 
industry is favorably defined, and the 

(Please turn to page 154) 
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Opportunities in Convertible Bonds 


“a “ ~ The increasing interest in stock privilege bonds has been demon- 
strated by the fact that the number of such issues outstanding at the 
end of 1928 showed a notable increase while bond flotations in general 
recorded a sharp decline from 1927 figures; 


“~ “~~ In spite of this trend, new possibilities in convertibles are be- 
coming increasingly difficult to find; most of our former recommendations 
have advanced to levels at which they are no longer attractive to the 
bond buyer, or have been called, and most new issues are selling at 
premiums which discount the future very liberally; 


“ « £ While four of the five bonds discussed below are selling at sub- 
stantial premiums, we do not regard the latter as prohibitive, and there 
appear to be further possibilities for appreciation in these issues. 


HE present trend toward stock 

privilege bonds in new financing 

has multiplied the number of such 
issues outstanding in the past few years, 
but the increased numbers have by no 
means simplified the problem of select- 
ing attractive purchases in this field. 
Convertible and warrant-bearing issues 
have been bid up to prices at which 
they are no longer attractive to the 
large majority of bond investors, and 
the high degree of popularity enjoyed 
by bonds of this type has enabled 
underwriters to float issues at prices 
which discount very liberally any at- 
tractiveness which the stock privilege 
may have, sometimes to an extent which 
makes it very doubtful if it will actually 
become of value before the expiration 
date. Bonds carrying a_ speculative 
“kick” which are brought out at reason- 
able figures are often bid up very 
sharply in the over-the-counter market 
on the day of the offering. Two of the 
more recent issues discussed below 
went through this process and are sell- 
ing at substantial premiums, but they 
have been included as being of interest 
to certain classes of investors. There 
are special features of speculative in- 
terest in connection with the other 
three situations. 





“& AMERICAN SOLVENTS & CHEMICAL was 
formed in 1926 as a consolidation of a 
number of companies producing all 
grades of commercial alcohol, related 
chemical solvents, and various. by- 
products. Earnings in 1926 and 1927 
did not compare favorably with the con- 
solidated results obtained by the con- 
stituent companies operating separately 
in the immediately preceding years, but 
reports for 1928 show a notable increase 
in earning power. These fluctuations 
were in large part due to the situation 
in the industry as a whole, which im- 
proved very materially in 1928. Prices 
for commercial alcohol advanced and 
profit margins for manufacturers in- 
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creased. Prospects appear good for a 
continuance of operations on a very sat- 
isfactory basis. Allotment of quotas by 
the Government to commercial alcohol 
manufacturers controlling volume of 
production and the formation of an as- 
sociation for the distribution of statistics 
are factors tending to minimize the 
seriousness of dangers of competition. 
The position of American Solvents and 
Chemical Corporation in the industry is 
a favorable one. The company is by no 
means entirely dependent upon strong 
demand for its products for use in anti- 
freeze solutions; its output is well di- 
versified. Magnesia blocks and pipe 
coverings are sold under contract to the 
Johns-Manville Corporation. Member- 
ship has been acquired in an interna- 
tional syndicate formed to control the 
purchase and sale of vitrite, a mineral 
product used as an absorbing and de- 
colorizing agent. 


The company’s capitalization consists 
of $2,067,000 debenture 6%s, 1936, 100,000 
shares of $3 convertible participating 
preference stock, and 160,000 shares of 
common stock, both the latter being of 
no par value. The debentures carry 
warrants entitling the holder to pur- 
chase the convertible preference stock 
at any time up to the maturity of the 
bonds at $40 a share on the basis of 
25 shares for each $1,000 of debentures. 
The present premium of about 17 points 
on the bonds reflects the value of the 
stock purchase privilege, as the prefer- 
ence stock is currently selling around 
52. Based on current market prices, the 
value of the warrants accompanying a 
$1,000 bond is about $300. Deducting 
this from the present price of the bonds 
one has a 6% per cent obligation, well 
protected by earnings, at 87. The bonds 
with warrants appear attractive in the 
light of this calculation and the proba- 
bility of appreciation in the value of 
the warrants. Earnings for the twelve 
months ended October 31, 1928, were at 
the rate of $6.52 per share of $3 prefer- 
ence stock, compared with $3.17 for the 
calendar year 1927, an increase of over 
100 per cent. Balance sheet as of the 
above date showed a current ratio of 
about 8 to 1, with working capital at the 
highest level in the history of the com- 
pany. 


The preference stock, upon which the 
warrants have a call, appears specula- 
tively attractive at current levels. It is 
entitled to $3 in dividends annually, and 
participates equally with the common 
stock in additional dividends up to $1 
per share. It carries two votes, is con- 
vertible share for share into common 
stock and is callable at 60. Dividends 
were suspended in 1927 and 1928, result- 
ing in an accumulation of $6 per share. 
Payments of regular dividends were re- 
sumed on January 2, 1929, and $1.50 was 
recently declared on account of accum- 
ulations, reducing that figure to $4.50. 





@ AMERICAN 
formed to 


INTERNATIONAL, 
promote 
construction and trade enterprises 


originally 
and _ control 


in foreign territory, has gradually 
evolved into an investment trust. The 
company took an important part in the 
formation of the International Accept- 
ance Bank, Inc., and retains large in- 
terests in this institution, which plays 
a very significant part in international 
finance, and also in Ulen & Company, 
an engineering firm which plans, 
finances, constructs, and manages public 
works in many parts of the world. Aside 
from these interests, American Inter- 
national’s profits are derived mainly 
from its security holdings and trading 
profits. The management includes 4 
number of very astute financiers, who 
are reported to have built up very sub- 
stantial profits for the corporation in 
its security dealings, only part of which 
have been realized. The company’s rée- 
sources are now for the most part in- 
vested in large and well-known domestic 
companies, and it is expected that the 
funds realized from the recent $25,000,- 
000 flotation of convertible 5% per cent 
debenture bonds will be invested in the 
domestic market. Assuming that the 
Management enjoys the same success 


(Please turn to page 150) 
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Allis-Chalmers “4> 
Last year’s sales for Allis-Chalmers 
were about 7 per cent greater than in 
the preceding year, establishing a new 
record. Net income is expected to ap- 
proximate $11.25 a share as compared 
with $10.02 a share for 1927. Capitaliza- 
tion has recently been increased to pro- 
vide funds for the expansion and de- 
velopment of the tractor and trans- 
former departments and the addition of 
new lines is also expected. 


Artloom “ “Cc” 


For 1928 Artloom Corporation showed 
earnings of $1.54 on the common stock 
which compared with $3.81 in 1927. 
Earnings have been on the down grade 
for four years and as far back as July, 
1926, THE FINANCIAL WorLD pointed out 
the probability of a continued decline 
in earnings. The stock was then selling 
at levels substantially higher than now 
prevail. 


Calumet & Hecla * “4s 
As had been predicted by THE FINAN- 
ciAL Worup, Calumet & Hecla has de- 
clared a quarterly dividend of $1 per 
share, payable March 30 to stockholders 
of record February 28. Inasmuch as the 
company is earning at the rate of about 
$6 per share prospects continue favor- 
able for a maintenance of the present 
rate of disbursement. A further rise in 
the price of copper to 17 cents is a 
further favorable factor. 


Chrysler * “— 
Current reports are to the effect that 
Chrysler’s output is now about 1,900 cars 
weekly, as against over 3,000 at this 
time last year and Dodge is below 3,600 
as compared with nearly 5,200, while 
both Plymouth and DeSoto are doing 
less than a month ago. In addition, 
Dodge during the week announced price 
cuts on its senior six line. 


Chile * “—— 
Anaconda directors have finally taken 
long expected action with respect to 
acquisition of Chile Copper. Anaconda 
is now offering to acquire the outstand- 
ing minority stock of the subsidiary at 
73 shares of Anaconda for each 100 
shares of Chile. Chile has now in- 
creased its dividend by declaration of a 
payment of 87% cents, placing the 
stock on a $3.50 annual basis. The rate 
was advanced to $3 in October. Ana- 
conda will increase its authorized capi- 
talization from 6,000,000 shares to 12,- 
000,000 shares to enable the company to 
carry out further plans for expansion. 
It is understood that there is now suffi- 
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have previously resulted from 
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subscribers charges collect—TuHE 
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cient unissued stock to complete the 
exchange with Chile minority stock- 
holders. 


Commercial Credit * “_> 


Commercial Credit, Curtiss Aeroplane 
and Wright Aeronautical are organizing 
a $5,000,000 corporation to finance sales 
of airplanes on the installment plan. 
Commercial Credit is also planning to 
extend its activities to the time financing 
of motor boats. 

! 
Congress Cigar ~ “> 
For 1928 Congress Cigar showed earn- 
ings of $8.53 a share of common as com- 
pared with $7.87 in the preceding year. 
Fourth quarter profit amounted to $2.93 
a share as against $2.32 in the last quar- 
ter of the previous year. It appears 
probable that the company’s radio ad- 
vertising of LaPalina accounts for a 
portion of this improvement. 


General Motors * “gr 
Despite official denials, European re- 
ports persist to the effect that General 
Motors has acquired 51 per cent of the 
shares of Opel Motor Company. Capital 
of the Opel Company is_ 60,000,000 
marks and the price paid by General 
Motors for the 51 per cent is placed at 
120,000,000 marks. The company is the 


leading motor manufacturer in Ger- 
many. 
Hollander ~ — 


Unseasonable weather has adversely 
affected Hollander’s business in recent 
months and the company has passed the 
dividend which would have been payable 
February 15. Officials of the company 
state that 1928 was one of the worst 
years the industry has experienced, al- 
though Hollander was able to show a 
small profit from operations. 


66”? 


the generally unsatisfactory 


Island Creek Coal * 
Despite 


conditions prevailing in the coal indus- 
try last year Island Creek Coal was 
able to report earnings equivalent to 
$4.46 a share as against $5.64 in 1927. 
Fourth quarter earnings were $1.39 
against $1.22 in the December quarter 
a year ago. 


~ 664% 


Kresge 
Directors of the S. S. Kresge Company 
have declared a stock dividend of 50 
per cent on the common stock. In addi- 
tion, the annual cash payment of $1.20 
has been increased to a $1.60 basis by 
declaring a regular quarterly disburse- 
ment of 40 cents. The company has not 
announced the rate to be paid after 
the stock dividend. 


North American “ “4” 


North American Company plans to 
spend $76,000,000 on construction in 
1929. With such a large expenditure 
ahead of it, it is possible that the com- 
pany may offer rights for the purchase 
of new stock in order to supply a part 
of the needed capital. 


Pennsylvania * “_- 
Pennsylvania Railroad is completing 
the details of a plan to coordinate rail 
and bus passenger service on its lines. 
Under this plan passengers who choose 
may travel across the country in motor 
busses by day and in railroad sleeping 
cars by night over certain specified 
routes. The road adopted the same prin- 
ciple last year in combined air-rail 
transportation. 


Standard Sanitary * “<> 
Standard Sanitary Manufacturing Com- 
pany has made a proposal to officials of 
American Radiator Company for merg- 
ing the interests of the two companies 
on a basis of exchange of one share of 
American Radiator common stock for 
32/3 shares of Standard Sanitary Manu- 
facturing Company stock. The proposal 
will be acted on at regular directors’ 
meeting of American Radiator Com- 
pany January 29. 


U. S. Steel * “_—> 


With the quarterly meeting of the di- 
rectors of U. S. Steel Corporation 
scheduled for January 29, rumors are 
multiplying as to the probable cause for 
the market action of the stock during 
the past week. During the week the 
stock showed a gain of more than 20 
points, selling up to a new high price 
for all time of 190%. Profits for the 
final three months of the year are esti- 


(Please turn to page 158) 
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POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
# # Bond Movements of the Week Analyzed 











THE WEEK IN BONDS 


quam AVERAGE 40 BONDS 
eeee COMMERCIAL PAPER 





1914-3924 1925 1926 1927 1928 1929 Jan Feb Mar Apr May Jun Aug JulySep Oct Nov Dec 


1929 














N easier situation in the call loan 








market had little effect on last MONEY RATES 

week’s bond market, except for 
the Government list. First and Fourth 1928 Year 
Liberty 4%s, after falling below par Rate: Jan.23 Ago 


for the first time since 1924, responded N. Y. Redise. Rate 5 Jo 3%% 
to rather heavy buying in the first part Commercial Paper — 54 4 

of the week and recovered their losses. Bankers Accept. _... 5 4% 
Time money rates remained firm, and i ll 4 
there was little activity in other parts . 3 3 
of the lists, save for the convertibles, Time Loans ___ 7% 4% 
several of which followed sharp ad- 
vances in the common stocks upon Associated Gas & Electric 4%s, and St. 
which they have a call. Anaconda 7s Paul adjustment 5s were strong. The 
and Public Service 4%s advanced to continued firmness of time money and 
new highs above 200; Barnsdall 6s with new rate revisions in the acceptance 
warrants, International Tel. & Tel. 4%s, market indicate further dullness in the 
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bond market in the near future. The 
spread between bid and asked prices 
for 30-day bankers’ acceptances was re- 
duced to % of 1 per cent, this matur- 
ity being quoted 5 bid. 4% asked. Long- 
er maturities, including 90-day paper, 
were firmer, the bid rate varying be- 
tween 5% and 5% percent. The recent 
decline of Liberties presents a very 
striking illustration of the serious ef- 
fect of tight money on the bond mar- 
ket. First Liberty 44%4s were off about 
6 per cent and Fourth Liberty 4%s about 
5% per cent as compared with 1928 
highs which, however, were near their 
record highs for all time. 


(Please turn to page 160) 








NEW BOND OFFERINGS OF THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) 





























Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
American Department Stores ........ cee SER UD Skuse cab eee ee Serer $ 1,500,000 J.& D. 102% 5.78 
American International Corp. ............+. DOMG. GOD, BAGO. oeccvscxsnee See! cceean 25,000,000 J.& J. 105 5.10 
Associated Gas & Electric Co. ............. CONY.. MOD. BUG ...0c00cs000% 3909  cccwas 25,000,000 J.& J. 95 4.90 
ENS EERE EEA eR re ee RaW REe o56é0665 560 osaen eon Se ee daws 6,417,000 = = = «sees, 94.69 4.80 
TP se cee tka d con cbs byes ceeb ba eee Se OC OL, nds wee nesenes SREB Gkiccc 1,000,000 = —§ sseaee ve +s 
Colenial Mortgage & Investment Co. ....... Pee See ons nen sha oss ou | re 1,000,000 ine ceetehse 100 6.00 
Conveyancers Title Insurance & Mtge. Co. ..ins. Ist mtge. 5% ctfs. ‘A’..1934 ...... 2,000,000 J.& J. 98% 5.40 
Dominion Tar & Chemical Co., Ltd. ........ BORE CM” sstcnwisaesses'es | 7a 4,000,000 J-& J. 100 6.00 
an ee Seen SAMS TOO, ons ce ceccscccvcnes conv. deb. 64s, w.w. ....... ROBO <eauwiee 1,750,000 J.&D. 98 6.77 
Insull Utility Investments, Inc. ............ a eee i) a_e 6,000,000 J-& J. — 
Maswaben TGS: DOE... . .+000<s000000s000008 , let mitge. of. S168 .0.ccssce | is 2,000,000 F.& A. 100 5.50 
Milwaukee Elec. Railway and Light Co. ..1st & ref. 5s “B” .......... |) ie 10,000,000 J.&D. 100% 4.98 
Mortgage Guarantee Associates ............ lst mtge. coll. 5 & 5%s ....1930-38..... 2,000,000 J.&D. o4 6.00 
Monolith Portland Cement Co. ............. SOE tO I, oa 4b asses cwmcdenceess 1,000,000 98 6.25 
Northern Texas Utilities ..............00.. lst mtge. s.f. 7s, W.w. ...... Se -Skeeae 4,000,000 J.&J. 100 7.00 
Seas SOD TUE GIO... 2 kvin ns vc 0c sce ncccecd Ist mtge. 6%s “A,” w.w. ...1943 ...... 1,500,000 J. & D. 99 6.60 
Pe en CE, oo cuse nn dee ese sone e esse Pt. OE asiveessheuwanen se | err 20,000,000 . F.& A. 100 6.00 
Southwest Dairy Products Co. ............ NS ee ee eee | eres 1,500,000 M. & N. 99% 6.50 
ees i eS eee ee Be AN OR. ceeenesnescenne BOOB in50:55 1,000,000 A. & O. 98 6.17 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Chester Apartment Bldg. (St. Louis) ...... ee re 1930-34..... Entire 102 Feb. 1, need 
Citizens Necessities Co. ........ccecceeseees ae er Tre ree ere yy 1929-35..... Entire 102 Feb. 1, 192% 
Eastern Minnesota Power Co. ...........-- eS) ee ee Entire 105 July 1, 1929 
i NS Ee eer CRO. GR: .<66%0500 562 2he ewe e's Se 66.8086 39,000 100 Feb. 1, 1929 
Franklin Fluerspar Co, .................+0- aE” Gisudeksutcnsteshnesswen BE 400s<. 94,000 105 Feb. 1, = 
ee nk ee eee RN CRUE. .dsin do seh ne one ome | ees Entire 102% Feb. 1, pred 
| Laguna-Maywood Land Corp. ............-.+ oe ., as hne eos bes eeew aves 1930-85..... 115,000 102 Feb ee et 
aoe OS eee ee eee ES ee ee SRE) cakes Entire 100 Feb. 1, pond 
Northern Texas Utilities Co. ..............+ Set Mom Gm, 20.0000 Dec. 15, 1929 ...... Entire 101 Feb. 15, 19%) 
Northern Texas Utilities Co. ............... C8; SS ka weset Dec. 25, 19RD once. Entire 100 Feb. 15, ined 
Northwestern Illinois Utilities ............. let Ge “A” 20. .cccvccecveces 1946 ...... Entire 105 June 1, rend 
Northwestern Illinois Utilities ............. Ne | eer ro i eee Entire 101% Mar. 1, ond 
Rima Steel Corp. ....... REIS: UE ke eink cn ok on cial eae 19,200 100 Feb. 1, = 
Tide Water Power Co. ............2006 ooecist Hen & ref. 6a “COC” ....0- | ree Entire 100% Mar. 1, 
= — 
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Irrespective of whether the condi- 


Many tions of the moment are favorable, 
Trusts recent months have witnessed the 
Forming organization of numerous invest- 


ment trusts. Their formation has 
led to the opinion being voiced in certain financial 
circles that their organizers, among whom are prom- 
inent bankers, anticipate continuous expansion in the 
financial world for years to come. This would be 
natural reasoning for were it otherwise this develop- 
ment would not be going on. 

Another contention raised, principally among the 
hopeful optimists, is that this increasing trend in 
investment trust financing assures to the stock mar- 
ket a dependable stabilizer. It is their theory that 
in order to employ their capital profitably these or- 
ganizations must accumulate securities and in the 
process of such accumulation reduce the floating 
supply of stocks. However, more conservative au- 
thorities are not inclined to a similar viewpoint. 

Most of the soundly organized investment trusts 
will not enter the market as buyers unless their 
advisers are assured that such purchases can be made 
profitably. An annual statement issued by one of the 
important trusts plainly indicates by the cash it has 
out in call and time loans that it is not in the market 
as a general buyer. It is awaiting a more favorable 
opportunity. The new organizations can follow the 
same principle, profitably using the capital for loans 
until securities furnish them a better opportunity. 


To depend upon the investment trusts’ purchasing 
power for a market stabilizer is an unsound principle 
since there is no soundness in any artificial device 
employed to bolster up a situation unwarranted to 
exist. Values, like water, will seek their own level. 
No one is more conscious of this fundamental invest- 
ment maxim than are investment trusts. 








w Vv 
John D. Rockefeller, Jr., and Colo- 








Battle nel Robert W. Stewart are at war 
Between with one another. The issue which 
Giants has brought about the clash of 


arms between them goes back to 
the Teapot Dome oil scandal. The man of many oil 
millions, mostly inherited from his father, the founder 
of the Standard Oil dynasty, is a man of deep re- 
ligious principles. Holding to such beliefs it is to 
be expected that he should hold that the directors 
and officers of the Standard Oil companies with which 
his family name and reputation are connected should 
be above all suspicion. 

He had courteously asked the Colonel to resign. 
However, that doughty warrior haughtily turned his 
back on the request. Why should he resign under 
fire? The Colonel does not say this openly, yet his 
attitude speaks it louder than words. Each has now 
trained upon the stockholders their preliminary skir- 
mish employing the usual proxy as their weapon. 
Rockefeller intends to move against the reelection of 
the Colonel as a director of the company and the 
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Colonel intends to stick despite Rockefeller’s opposi- 
tion. 

This is the first battle of giants that the financial 
community has witnessed in a good many years and 
it naturally arouses not only intense interest but 
considerable speculation as to whether there is not 
a deeper reason for the existing differences between 
these titans than simply the oil investigation in which 
Colonel Stewart was involved. Some see in this con- 
test a wide open struggle in a free field in which all 
the Standard Oil companies may become involved. 

Such a theory is a far fetched one. It is hardly 
likely that the Rockefellers, sound in mind and ultra 
conservative in principles, will engage in a war whose 
financial loss would fall the heaviest upon their own 
shoulders. They have nothing to gain but a great 
deal to lose by pursuing such a policy. The issue is 
simply one of interpretation of ethical standards. 


w Vv 
In 1928 Uncle Sam sold to foreign 














Our Big customers goods to the value of 
Trade $5,143,000,000. In turn he pur- 
Balance chased from them during the year 


$4,090,000,000 worth of goods. 
When he came to balance his ledger he was agree- 
ably suprised to find he was more than a billion 
dollars to the good. Uncle Sam found another source 
of satisfaction after he had finished with his ac- 
counting in learning that his export business has 
established a new high record. If he can do the same 
in 1929 he should feel highly satisfied. 

Nor has Europe lost much by this favorable bal- 
ance on our credit side of the ledger. Unquestion- 
ably the billion dollars in that column have been made 
good by the enormous sums of money American 
tourists have spent among people for travel, enter- 
tainment, and living expenditures. Each year our 
people are flocking to Europe in increasing numbers. 
The greater our prosperity the more our people spend. 

It is expected that a special session of Congress 
will be called to deliberate on farm relief and tariff 
revision. In considering the latter necessity it be- 
hooves Congress to exercise the greatest caution in 
whatever upward revisions are recommended. Tariffs 
can be increased but the tariff is not unlike prices 
which merchants place on their goods. Carelessness 
can fix figures which drive away trade instead of 
encouraging it. 

To be uniformly successful and prosperous busi- 
ness must pursue a policy of live and let live. We 
need very much a continuation of the favorable trade 
balance of 1928 for it indicates our increasing mar- 
‘kets for absorption of our manufactured and raw 
products in excess of what we ourselves can use. 
Should we raise our tariff barriers to a point where 
our foreign customers cannot sell us their goods at 
a profit they may retaliate so that we could not sell 
them our own and this would tend to decrease our 
credit balance. 

We should not tamper with the tariff except where 
pressing necessity warrants it. 
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LUCTUATIONS in crude rubber 
prices have been the dominating 
influence affecting profits of tire 
and rubber manufacture.'s in the past. 
With a history characterized by sharp 
price fluctuations, levels were reached 
in the deflation period of 1921 which 
were unremunerative to crude produc- 


ers and resulted in heavy inventory 
losses to manufacturers. In order to 
stabilize prices at equitable levels 


through regulation of the supply com- 
ing from her colonies, the British Gov- 
ernment in 1921 enacted the law known 
as the Stevenson Plan. However, this 
did not restrict world production which, 
on the contrary, was greatly stimulated 
by the higher prices which followed 
regulation of supply. Expansion of 
rubber reclamation plants increased the 
annual supply of rubber available and 
while 182,000 tons were produced in the 
United States during 1927, the momen- 
tum of this movement carried into 1928 
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when the Stevenson restrictions were 
abolished, and approximately 207,000 
tons were supplied from this source. 
Under the restrictions buying was de- 
ferred, until in 1925 stocks in London 
were reduced from _ previous levels 
around 150,000 tons to 6,600 tons. Manu- 
facturers could hold off no longer and 
with the competitive bidding which re- 
sulted for stocks on hand, prices soared. 


Thus the Stevenson plan defeated its. 


own purposes and was consequently 
abolished, effective November 1, 1928. 








CRUDE RUBBER OUTLOOK 





Following the announcement in the 
early part of last year that restriction 
would be lifted, rubber prices dropped 
from 40 cents a pound to levels around 
18 cents and with the decision on the 
part of the strongly situated companies 
to write down inventories to the full 
extent earnings for the half year suf- 
fered correspondingly. Many manufac- 
turers took advantage of the low prices 
prevailing by adding to their stocks, 
and while dollar values of inventories 
were maintained at low figures, actual 
physical volume was greatly increased, 
putting these companies in a favorable 
position to benefit from higher or even 
stabilized rubber prices. Furthermore, 
while crude prices have been relatively 
low, retail prices have not stabilized at 
proportionately low levels and a good 
profit margin has resulted. With an 
increase in business stimulated by lower 


prices for finished products, operating. 


profits promise to make a good showing 
for the past six months. 

While production of crude rubber as 
well as shipments from the primary 
markets during the past year have been 
higher than ever before in the history 
of the industry, world consumption, too, 
has exceeded all previous records. Con- 
sumption of rubber in the United 
States in 1928 approximated 445,000 tons, 
or about 75,000 more than was used in 
1927. Net imports of rubber after ex- 
porting approximately 36,000 tons came 
to 407,000 which was about 38,000 tons 


less than the amount consumed. For 


the first time since the early part of 
1925 stocks in London declined sharply, 


Rubbers a Buy? 


“ “« ~ The first half of 1928 was characterized by a drastic 
decline in the price of crude rubber, resulting in substantial in- 
ventory losses to virtually all of the tire manufacturers. 
unlikely that profits realized in the latter half of the year will 
offset losses of the first six months; 


It ig 


a = At the present time the crude rubber situation is in a 
healthy statistical position, and indications are that the tire 
companies will be able to realize more satisfactory profits in 


“= 4 = Prospective new peak levels of automobile production 
indicate an increase of about 17 per cent in tire output this year 
and a good profit margin is indicated for a number of the com- 


with a reduction from 64,000 tons at the 
end of 1927 to less than 17,000 at the 
end of last year. Stocks in London and 
this country are not over 80,000 tons, 
whereas one year ago the combined 
stocks totaled 164,000 tons. The cause 
for this depletion of world stocks in the 
face of maintained heavy production 
must obviously be found in a high rate 
of consumption demand. 


It was feared that when the Stevenson 
restrictions were lifted, large supplies 
of crude rubber stored in the primary 
markets would be dumped on world 
markets. Should a temporary surplus 
result, however, increased factory de- 
mand promises to take this up over a 
moderate period of time. There are a 
number of reasons to believe that the 
heavy shipments which will probably 
continue to February or March will not 


(Please turn to page 152) 
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T least to one bank, when the mar- 

ket was careening along in the 

wash of a bull wave, there was 
a semblance of fact to the expression 
heard that the market had more or less 
a lunatic fringe. This was one way of 
saying that the public had gone crazy 
under the spell of mounting prices. 
Among the depositors of this bank was 
one who had opened an account with a 
brokerage house and from its inaugura- 
tion it showed a profit. One day the 
brokerage house received a letter from 
a law firm instructing that the account 
be closed forthwith. It had been dis- 
covered that the customer had escaped 
from a lunatic asylum but a few months 
before. The market was crazy enough 
to suit him for when the account was 
closed it showed a profit of more than 
$32,000. 


am & 
les coming year is expected to be 
more rational. Real facts and basic 
values will have more to say in shaping 
prices for securities. This is as it should 
be, otherwise the market is not in a 


sound position. 
aa me 


1 iow house of Morgan has chosen the 
sons of three of their members, one 
of whom is now deceased, as partners. 
The lucky youngsters were Henry 
Sturgis Morgan, Thomas Stilwell La- 
mont and Henry Pomeroy Davison. 
The big corner house is enterprising 
enough to realize that to keep in the 
forefront youth must constantly be 
transfused into it. We are in an age 
where strength counts and this virile 
force can only be supplied by youth. 


ah & 

ia the past year stock exchange houses 

have been approached from all sec- 
tions of the country by applicants de- 
sirous of conducting branch offices for 
them in their own communities. The 
impression is nation-wide that the royal 
road to riches runs via the Stock Ex- 
change. One of these applicants hails 
from the South. He has been operating 
a small restaurant and soft-drink coun- 
ter, but he finds that business too slow 
for him. But the brokers have kindly 
told him he had best remain where he 
is. Profits may be slower in what he 
is now doing but they are more certain. 

am m 

SUBSTANTIAL recognition for excel- 
“lent services covering a period of 
years has been accorded George W. 
Bovenizer. His employers, the well- 
known banking house of Kuhn, Loeb & 
Company, have made him one of their 
partners. Bovenizer has been with the 
firm for thirty-one years. He has re- 
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ceived practically his entire financial 
training there and of late years has 
been in charge of the bond and syndi- 
cate department. There are few men in 
the Street more popular than he is and 
his good fortune will be hailed with 


manifest pleasure. 
ama em 


ILLION-dollar banks are no longer 
a rarity in New York. There are 
several already in this category and only 
recently another was added when the 
Guaranty Trust Company passed the 
billion-dollar goal. What makes the 
Guaranty Trust Company’s achieve- 
ment the more notable is that its growth 
was made within its own institution and 
without the assistance of mergers with 
other banks. Most of the credit for the 
bank’s fine record belongs to the con- 
servative direction and banking vision 
of its president, W. C. Potter. 
ao am 
ALL STREET is susceptible to 
fashion’s changes. When interest 
rates are low the fashion is to finance 
with long-term bond issues. Money is 
the factor that rules the modes of the 
Street. Just now the fashion dominat- 
ing corporate financing is issuance of 
stocks as interest rates make this course 
advisable; and then, too, people are 
more inclined to acept partnerships in 
new corporations as_ is_ indicated 
through stock holdings. 
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BROAD STREET HOSPITAL 


ETAILS are being completed for a 

benefit entertainment to be held 
March 29, 1929, in the Hotel Astor, New 
York, for the purpose of raising $500,000 
for a new home for nurses of the 
Broad Street Hospital. Jules S. Bache, 
Louis Guenther, Mrs. Herbert H. Leh- 
man, Merrill, Lynch & Company and 
Redman & Company have been ap- 
pointed as a committee to arrange the 
affair. Mr. H. L. Dickerson, of Henry 
L. Doherty & Company, has been ap- 
pointed treasurer. 

A fashion review will consist of the 
showing of new creations in bathing 
suits, designed especially for this affair, 
that will be worn for the coming sea- 
son, and also sport wear, tailored frocks, 
evening gowns, and furs that will be 
designed by famous couturiers of Lon- 
don, Paris and America. Celebrities 
from the New York musical shows will 
appear, as many Broadway producers 
have agreed to furnish their stars to 
Broad Street Hospital for this affair. 

The hospital, which is in the heart 
of the financial district and is an old 
landmark of New York, provides for 
every kind of humane service and cares 
for every kind of case brought in from 
the high seas or congested traffic 
streets of downtown New York. The 
social service department cares for 
many destitute families, irrespective of 
race, color or creed, and the ambulances 
work night and day in order to take 
care of such cases. 

The average growth of this work in 
the hospital necessitates the need of 
such a home in order to offer the nurses 
congenial environments and recreation 
after a strenuous day with the sick. The 
new home will consist of reception 
rooms, library, swimming -pool, gym- 
nasium, shower baths, and dormitories. 
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| An Anchor 
To Windward! 


Whatever other securi- 
ties you possess—from 
whatever ports of indus- 
try your dreams of in- 
dependence set sail— 
throw an anchor towind- 
ward !— put some of your 
funds beyond the reach 
of trouble—stabilize your 
holdings with 54% 
PRUDENCE-BONDS 


Guaranteed by over 


$15,000,000! 
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COMPANY, Inc. 
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|| Vitalizing the Efforts 
of the Thrifty 


Li the really big jobs in modern finance are being 

done collectively—and the real capitalists today 

are the thrifty, lending billions of dollars, as they do 

| each year, to governments, municipalities, railroads, 
public utilities and industries. 


| Whenever there is a waterfall to be harnessed, an 

industry to be developed, a public improvement to be 
made, a new human want to be satisfied—all of which 
require funds—a need arises for some agency for 
pooling the resources of the many and bringing these 
lenders and the borrower together. 








By creating and developing a market for good bonds, 
thus marshalling the funds for worthy enterprise, The 
National City Company is rendering an essential 
service. It vitalizes the efforts of the thrifty by provid- 
ing desirable employment for their surplus funds. Its 
broad yet highly specialized service to investors is 
readily available through more than fifty conveniently 
located offices. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 
Head Office: Nationat Crry Bank Buitpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 



































E extend the facilities of our 
tase to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $150,000,000 
Two Rector Street New York 

















CONVERTIBLE BONDS 





continued from page 144 
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in the next few years as in the past, 
very substantial profits should accrue 
from the use of these funds. The new 
twenty-year debentures will be convert- 
ible into common stock on a basis of 
par for the former and $80 for the latter 
on or before December 31, 1930, there. 
after at $90 per share to December 31, 
1932, and at $100 per share thereafter 
through December 31, 1934. American 
International common stock was re- 
cently split two for one; the new stock 
is selling around 75. A comparatively 
small further advance of ‘the common 
stock would make the conversion privi- 
lege of value. The debentures were 
floated at 105, and were quoted immedi- 
ately thereafter around 113 in New 
York Curb Market dealings. The issue 
is expected to be listed on the New York 
Stock Exchange and is redeemable at 
any time on or before January 1, 1931, 
at 110, and on a declining scale there- 
after. While it is obviously unfair to 
compare the company’s earnings on 
the old capitalization with interest re- 
quirements on the new bond issue 
which will increase the company’s re- 
sources by about 60 per cent, it is of 
interest to note that earnings in recent 
years have covered requirements on the 
new issue about twice. The common 
stock is selling in high ratio to reported 
earnings, as is the case with many other 
well-managed investment trusts, but 
further appreciation is by no means 
impossible in view of large unrealized 
profits and other considerations . 











; AW 





“@ INTERNATIONAL CEMENT convertible 
debenture 5s, 1948 have advanced 7 
points since recommended in_ the 
November 21, 1928, issue of THE 
FINANCIAL Wor.Lp. However, there ap- 
pear to be further possibilities of ap- 
preciation in this issue. The company’s 
product, sold under the “Lone Star” 
brand, is one of the leaders of the 
domestic industry, and foreign opera- 
tions, carried on in Cuba, the Argentine 
and Uruguay, have proven to be 4 
stabilizing factor in earnings in recent 
years, during which the domestic in- 
dustry has suffered from foreign com- 
petition which has been almost ruinous 
in the case of some manufacturers. The 
fact that the company has been able 
to report record earnings in 1927 and 
1928 in spite of this competition augurs 
well for future results should the ex- 
pected change in the tariff law protect- 
ing American manufacturers materia- 
lize, as now appears probable. 
International Cement earned $5.43 per 
share of common stock in the first nine 
months of 1928, and it is reported that 
an increase in the present $4 dividend 
rate is being contemplated. Such an 
increase may be regarded as a practical 
certainty in the event of favorable 
tariff legislation. The conversion basis 
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| we have been serving in- 
| -vestors, large and small, 

who wish experienced 

aid in making and watch- 
ing investments. 
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for the debentures is 11 shares of com- 
mon stock for each $1,000 bond up to 
May 1, 1933, and the number of shares 
received decreases by one for each five 
years which elapse after that date. The 
present basis is $90.91 per share of com- 
mon as against a current market price 
of about 92. The bonds are currently 
quoted around 112. The issue is redeem- 
able at 105 through April 30, 1929, and 
on a declining scale thereafter. 





“ INTERNATIONAL TELEGRAPH & TELE- 
PHONE, in connection with the ac- 
quisition of The United River Plate 
Telephone Company, Ltd., from English 
interests, recently offered a new issue 
of convertible 4% per cent debentures 
to its stockholders at 98. These bonds 
were quoted at 110 in recent dealings on 
the New York Stock Exchange. This 
price is in large part due to the attrac- 
tiveness of the conversion privilege, and 
declines are to be expected in the event 
of similar action in the market for the 
common stock, currently quoted around 
214. In view of this fact, and the further 
consideration of the very low yield 
basis, these bonds are likely to appeal 
to a rather limited class of investors. 
THE FINANCIAL WorLD has consistently 
recommended International Telephone 
& Telegraph common stock as having 
excellent long-term speculative. possi- 
bilities, and continues to do so. The con- 
vertible debentures appear to be a very 
attractive long-pull investment for 
those for whom yield is no great con- 
sideration, and who are not in a posi- 
tion to assume a common stock risk. 
The issue is convertible into the com- 
mon stock of the company on a basis 
of par for the former and $200 for the 
latter from July 1, 1929, to July 1, 1932, 
thereafter at $210 to July 1, 1935, and 
thereafter at $220 to maturity. The 
bonds may be redeemed at 102% after 
January 1, 1930. 


“ While the stock privileges connected 
with American Beet Sugar debenture 
6s, 1935 are apparently of academic in- 
terest only, as they involve a price basis 
of $60 for the common stock compared 
with current quotations around 20 for 
the latter, the issue is not without 
speculative interest. The debenture 6s, 
while not secured by mortgage, are the 
company’s senior obligation, and the 
indenture provides that no subsequent 
issue shall be given mortgage security 
without securing the debentures 
ratably. At the current price of 86, the 
yield to maturity is somewhat over 9 
per cent. The company’s record in re- 
cent years has been none too satisfac- 
tory, with operating deficits shown in 
the fiscal years ended March 31, 1926, 
and 1927. However, earnings in the year 
ended March 31, 1928, covered bond 
interest 1.77 times, and it appears prob- 
able that results for the current fiscal 
year will prove to be at least as satis- 
factory, in spite of 1928 raw sugar 
prices being close to two cents a pound 
which obviously did not allow domestic 
beet sugar producers a reasonable mar- 
gin of profit. An upward revision of 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 
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sugar tariff appears to be a foregone 
conclusion for 1929, and as soon as 
this materializes American Beet Sugar 
6s should advance to a higher invest- 
ment standing. Under the resultant 
price scale for raw sugar, bond int rest 
requirements should be covered by a 
very satisfactory margin. Considering 
these probabilities and the very high 
yield, the bonds are not without specu- 
lative attractiveness for those whose 
investment lists are well diversified and 
can assume the risk involved. 


American Beet Sugar 6s, 1935 as 
a switch from Punta Alegre Sugar 
convertible debenture 7s, 1937 appears 
to be distintcly advantageous at the 
present time. The conversion feature of 
the latter is also of no practical im- 
portance, and the net yield is only 
slightly higher on the basis of the cur- 
rent market price of 86%. The very 
factors mentioned above which should 
result in a higher investment standing 
for American Beet Sugar 6s would tend 
to react unfavorably upon the earnings 
of the Punta Alegre Sugar Company, a 
Cuban producer, and hence upon the 
position of its securities. 








ARE RUBBERS A BUY? 


continued from 
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have a serious effect on the market. In 
the first place, such a condition has been 
thoroughly discounted in advance as 
rubber prices during the past year have 
clearly indicated. Secondly, during eight 
years of restriction producers were dis- 
couraged from increasing their rubber 
plantations and the output of English 
colonies has declined considerably in 
relative importance. While the colonies 
accounted for 73 per cent of the world’s 
production in 1921, they now contribute 
but 40 per cent, and the lifting of the 
restrictions must necessarily have a 
correspondingly smaller influence than 
their application a few years ago. The 
fact that newly planted trees do not 
yield crude rubber for four years would 
indicate that no change in status in 
this respect over the immediate future 
may be looked for. It may be pointed 
out, too, that prices have been relatively 
stabilized at about 18 cents per pound 
during the last half of 1928 and have 
risen during the current year from 
those levels to over 20 cents with De- 
cember deliveries being quoted at over 
21 cents per pound. 





DEPENDENT ON MOTORS 








Because of the extensive use of rubber 
in the tire trade, development of the 
rubber industry has closely parallelled 


that of the automotive industry. While - 


70,000 tons of crude were consumed in 
1908, ten times that, or over 700,000 
tons, were used in 1928, and. while the 
United States imports 75 per cent of the 
world’s annual production, 70 per cent 
of the total supply is used in auto 
equipment trade. For this reason the 
trend of automotive production and reg- 
istrations has come to be a fair guide 
as to the outlook for activity among 
rubber goods manufacturers. 


With about 25,000,000 passenger cars 
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and trucks now registered in this 








country, conservative estimates indicate 
that total 1929 automobile production 
will amount to about 5,000,000 units. 
Based on these figures there should be 
an original equipment demand for sat 
least 20,000,000 casings with the possi- 
bility that an additional three million 
will be required to equip the cars with 
spare tires. Companies supplying the 
replacement trade enjoy the advantage 
of a wider profit margin, due to the lack 
of strong bargaining power met with 
in supplying the requirements of large 
automobile producers. However, with 
the number of standard sizes of original 
equipment tires reduced from 30 or 40 
to 16, rubber companies specializing in 
this field can produce a greater number 
of casings per size and tend to effect 
a reduction of costs. This advantage will 
be extended to replacement. manufac- 
turers in time, and will enable the re- 
tailers to turn their inventories over 
with greater rapidity. 

Conservative estimates indicate that 
between 50 and 55 million tires will be 
required during -the current year for 
replacement purposes, bringing the total 
to approximately 75 million. Compared 
with 1928 totals of about 64 million, 
this represents an increase of over 17 
per cent. It is estimated that between 
710,000 tons and 720,000 tons of rubber 
will represent world consumption in 
1929, comparing with 662,000 tons used 
in 1928. While various estimates have 
been made regarding 1929 totals for 
this country, it is reasonable to presume 
that if consumption equals receipts 
prices should be stabilized at substanti- 
ally higher levels. 





RUBBER 





MARKET HEALTHY 





The rubber market is generally in’a 
healthy condition with stocks main- 
tained at unusually low levels. Arrivals 
are being taken care of at firm and in- 
creasing prices, indicating the general 
belief that favorable conditions will be 
maintained and augmented during the 
current year. The statistical position of 
the industry is sound and with a heavy 
consumption demand indicated, certain 
of the strongly situated companies are 
facing attractive prospects. 

Among those companies occupying 
attractive positions to benefit from the 
improved conditions prevailing we re- 
gard Goodrich, Firestone and Goodyear 
as Offering particular attractiveness 
over the coming year or more. 

B. F. Goodrich Company is one of the 
largest rubber goods manufacturers 
with a production of over five million 
tires annually. Net earnings for the 
second half of 1928 of over $5,000,000 
compare very favorably with those in 
the corresponding period a year ago, 
and with a deficit of $1,574,889 in the 
first half of 1928. Per share earnings of 
$1.48 were reported for the full year, 
and estimates of 1929 earnings compare 
favorably with 1927 results when $17.11 
were shown. Earnings for the last half 
of the year amounted to $5.11 a share. 

Goodyear is the largest tire manu- 
facturer in the world, a large portion 
of its business consisting of supplying 
the replacement trade. Large potentiali- 
ties are suggested by its dominant posi- 
tion in the lighter-than-air craft manu- 
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facturing field. Inventories are carried 
at a low figure and the company occu- 
pies a sound position in the industry. 
Firestone manufactures a diversified 
line of products, including footwear as 
well as rubber equipment for the auto 
trade. Favorable contracts with the 
Ford Company provide for supplying 
over 40 per cent of this company’s tire 
requirements, and a large business is 
done with Chevrolet. With these con- 
cerns likely to account for approxi- 
mately 50 per cent of 1929 automobile 
production, Firestone’s sales promise 
new peak levels for the current year. 


a am 


This analysis is prepared on specula- 
tive probabilities, and these stocks 
should not be thought of as invest- 
ments, and should not be given consid- 
eration by those who are not prepared 
to assume the speculative risks involved. 
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GRAY & WILMERDING EXPANDS 

HARLES HEAD & COMPANY, 

established 1877, with offices’ in 
Boston and New York, have announced 
dissolution. Walter F. Wyeth, Nelson 
S. Bartlett, and Francis A. Howard, 
former members of this firm, have 
been admitted to general partner- 
ship in the firm of Gray & Wilmerding, 
established 1911, members of the New 
York and Boston Stock Exchanges and 
New York Curb Market. James A. 
Parker, formerly general partner of 
Charles Head & Company, will be ad- 
mitted as special partner to Gray & 
Wilmerding. The new partners will 
make ‘their headquarters in Boston. 
Alexander V. Campbell, formerly a gen- 
eral partner of the old Boston firm, 
has become associated with Gray & 
Wilmerding in New York. 
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RUMOR DENIED 

i eee statement which appeared on 

page 102 of the January 16th issue 
of THE FINANCIAL WorLD “that a merger 
of Austin, Nichois & Company was con- 
templated with the R. C. Williams Com- 
pany” was denied by J. D. Brown, 
vice-president of the former company. 
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concluded from page 143 








increasing prosperity and _ industrial 
growth of the South place this company 
in a good position further to expand 
its operations and earnings. The reduc- 
tions in costs which will result from 
the expenditures on plant and equip- 
ment will provide a further increment 
of net profits to make the future out- 
look even more attractive. A $4.00 divi- 
dend at the present price of $73 affords 
the very satisfactory yield of 5.5 per 
cent, and we regard the issue as an 
attractive purchase for long-term 
holding. 
a ma & : 

This anaiysis is prepared on specula- 
tive probabilities, and these stocks 
should not be thought of as invest- 
ments, and should not be given consid- 
eration by those who are not prepared 
to assume the speculative risks involved. 
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Subscriptions have been received in excess of the amount of this issue. 


New Issue 


$1,500,000 


AMERICAN DEPARTMENT STORES CORPORATION 
OF PENNSYLVANIA 


(Subsidiary of American Department Stores Corporation) 


6% Convertible Sinking Fund Gold Debentures 


Convertible as described below at the rate of 40 shares of Common Stock of American 
Department Stores Corporation (parent company) for each $1,000 Debenture. 


Dated December 1, 1928 Due December 1, 1948 
NATIONAL BANK OF COMMERCE IN NEW YORK, Trustee 


The following has been summarized by Mr. S. W. Metzler, President of the American Department Stores Corporation 
of Pennsylvania and by Mr. L. L. Jay, President of the American Department Stores Corporation, from their letter 
to the Bankers and is subject to the more complete information contained therein, copies of which may be obtained upon 
request to the undersigned: 


HISTORY AND BUSINESS: American Department Stores Corporation of Pennsylvania, a wholly-owned 
subsidiary of American Department Stores Corporation, has been organized to own a chain of department stores, 
chiefly in Pennsylvania, West Virginia and neighboring states. As an initial group it will acquire the cor- 
porations operating the seven retail department stores listed below: 


ear 

Established Established 
Wright-Metzler Co., Uniontown, Pa. ........ 1907 Metzger-Wright Co., Warren, Pa. ............ 1896 
Wright-Metzler Co., Brownsville, Pa. ........ 1926 Metzger-Wright Co., Sheffield, Pa. ........ 1922 
The Caldwell Store, Inc., ‘Washington, Pa. 1860 J. M. Hartley & Son Co., Fairmont, W. Va. 1877 


The Hartley-Rownd Co., Clarksburg, W. Va. 1927 


All of these stores have well-established trade names and a proven merchandising performance and are 
modern retail units, advantageously located and commanding a large volume of business from prosperous con- 
tiguous territories. 


SECURITY: These Debentures are to be the direct obligation of American Department Stores Corporation of 
Pennsylvania and in addition are to be secured, in the opinion of counsel, by the pledge to the trustee above 
named, of all the common capital stocks of the corporations operating the stores above-mentioned. 


SALES AND EARNINGS: Consolidated operations of the stores for the three years ended December 31, 1927 
(excepting in the case of the stores acquired by the prior owners during this period, as to which the operations 
are taken only from the dates of acquisition), as certified by Messrs. Byrnes & Baker, Certified Public Ac- 
countants, showed average annual sales of $3,494,078.47. For the year 1928 this figure was $4,240,068.68, which 
is an increase of over 10% over the sales of the stores owned by the same interests during 1927. Consolidated 
net income for the three years ended December 31, 1927 averaged over 2.2 times the maximum annual interest 


requirement of $90,000 on this issue of Debentures to be presently outstanding and for the year ended December 
31, 1927 over 2.4 times. 


Total current assets as of September 30, 1928, as certified by Messrs. Byrnes & Baker, Certified Public Ac- 
countants, were $2,603,246.43, as compared to current liabilities of $869,769.49, a ratio of 2.9 to 1. 


CONVERSION FEATURES: American Department Stores Corporation (the parent Company) has gcove- 
nanted to reserve a sufficient amount of its no par value common stock to enable holders of these Debentures, 
at their option, to convert each Debenture into shares of its Common Stock at the basic rate of 40 shares of 
such Common Stock for each $1,000 principal amount of Debentures. This covenant also contains protective 
provisions against the dilution of this conversion privilege. The common stock of American Department Stores 
Corporation is traded in on the New York Curb Market. 


MANAGEMENT: The management of the Corporation will continue in the hands of the men who have been 
largely responsible for the success of the above stores, several of whom have been elected directors of the Ameri- 
can Department Stores Corporation (parent company). i 


Legal matters in connection with this issue have been approved by Messrs. Lowe and Dougherty, New York 
City, for the Corporation, and by Messrs. Kieffer and Woodward, New York City, for the Bankers. 


Price 102) and interest, to yield about 5.78% 


SCHLUTER & CO. 


Incorporated 


New York Chicago 





All statements contained herein are summarized from official sources, subject to more detailed 
information which may be had upon request, and are not to be construed as representations by us. 
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ARKET ACTION”,the 
weekly forecast of security price 
trends, is concerned with active 
leading stocks only. From more 
than 300 stocks followed daily, we 
have selected 50 that are in an 
interesting position now. These 
are covered individually in this 
week’s edition. In each case a 
definite recommendation is made. 
So definite that misunderstand- 
ing is impossible. 
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4. General American Investors== 


An Investment Trust of Merit 


“ ~ ~ As the 1928 annual reports of the various investment trusts 
become available it is interesting to note how these companies bene- 
fited from the strongest and broadest “bull market” on record: 


“a « ~ The 1928 statement of General American Investors, which 
is among the first made public, discloses that its earnings have 
shown a favorable increase over 1927, indicating that the manage- 
ment availed itself of the opportunities of the past year; 


“ “ “ With income and realized profits.for 1928 equivalent to 
$9.65 a share ($16.08 a share including unrealized appreciation) 
does the stock at present prices of around $82 on the New York 
Curb offer further possibilities as a semi-speculative investment? 


By 


HE year just concluded was with- 
Tort doubt one of the broadest and 
most active from a market stand- 
point for those operating on the long 
side. Because of this it is a matter of 
interest whether or not the investment 
trusts enjoyed increased profits from 
their operations. A few years ago such 
companies were practically unknown in 
this country, but their growth has been 
so rapid that today there are no less 
than 200 trusts controlling approxi- 
mately two billion dollars. With such 
vast resources on hand supervised by 
able managements these investment 
trusts should be able to score substan- 
tial profits. Few annual financial state- 
ments are as yet available but one of 
the first, that of General American In- 
vestors, discloses a substantial gain in 
profits as compared with the preceding 
year. : 
The General American Investors 
Company was organized in January, 
1927, “to acquire, hold, sell and under- 
write securities of any nature both 
foreign and domestic,” thus placing it 
in the category of the flexible type of 
investment trust with a share in under- 
writing profits. It has been pointed out 
a number of times in these columns 
that this type of company depends en- 
tirely upon the management for its 
success. The two factors which are 
essential to the management type are 
integrity and ability. There is no doubt 
but that the officers and directors of 
the large majority of investment trusts 
are men of honesty and of good moral 
standing but ability is almost as import- 
ant a consideration. Of the honesty and 
capability of the management the Gen- 
eral American Investors, there is no 
doubt; it is under the supervision of 
the partners of two strong and long- 








A Comparison of Investments on 


December 31 








SENIOR SECURITIES 1927 1928 
eee $ 1,073,139 $ 218,186 
Preferred Stocks ..... 1,619,151 984,447 
COMMON STOCKS 
SE ae 3,663,623 4,862,614 
See 2,081,522 2,592,929 
Public Utilities ....... 796,512 898,362 
Se Ae 589,923 501,014 
iS Co sank cube cakes 312,670 312,670 
Sa eer $10,136,540 $10,365,222 
Cash and Call Loans .. $182,580 $1,983,204 
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LESLIE J. LUNDY 


established investment firms, Lehman 
Brothers and Lazard Freres, but their 
ability is further emphasized by the 
comparison of the investments held by 
the company in the tabulation below. 

A brief study of the tabulation will 
reveal two salient facts, namely, that 
during the year the preferred stock 
holdings have been decreased by 55 per 
cent and that the common stocks and 
call loans have expanded by 19 per cent. 
In other words, bonds and preferred 
stocks constituted 21 per cent of the 
entire holdings at the close of 1927 as 
against 28 per cent for industrial com- 
mon stocks; whereas on December 31, 
1928, senior issues were reduced to 8 
per cent of the securities held while in- 
dustrial common stocks advanced to 
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36 per cent. Meanwhile cash and call 
loans at the end of.1927 represented 1 
per cent of the entire holdings, while 
on December 31, 1928, they amounted to 
14 per cent. This reflects the fact that 
interest in the market last year was 
concentrated in common stocks with 
the result that bonds and preferreds 
were neglected and there was little or 
no activity in those issues. It must also 
be remembered that call money ruled 
at a high percentage during the -year. 
It can thus be seen that the managers 
of General American Investors soon 
perceived these conditions and trans- 
ferred their funds to where the better 
opportunities were to be had. The se- 
curities mentioned above are carried 
at cost in the balance sheet as of De- 
cember 31, 1928, while the market value 
on the same date exceeded cost by 
nearly $2,000,000. 








SIMPLE CAPITAL STRUCTURE 





The capitalization of this investment 
trust is simple, consisting of $7,500,000, 
25-year 5 per cent cumulative deben- 
tures; 15,000 shares 6 per cent cumula- 
tive preferred of $100 par value and 
200,000 shares of no par common stock. 
All of the preferred stock and 125,000 
shares of common stock are held by 
the management, leaving but 75,000 
shares in the hands of the public. The 
company did not issue any common 
stock to the public, but the debentures 
carried non-detachable warrants en- 
titling the holder to receive without 
cost common stock in the ratio of 10 
shares for each $1,000 debenture on the 
record date for the initial dividend pay- 
able on the stock or earlier at the 
option of the company. In February, 
1928, the warrants were made exchange- 
able into common stock by action of 
the board of directors. No dividends 
have been paid to the common stock- 
holders since the company’s inception, 
but in October, 1928, they received the 
right to buy stock of the Second Gen- 
eral American Investors, an affilliated 
company, at $10 per share which privi- 
lege would be worth approximately $22 
per share at current prices. The in- 
vestor, therefore, who purchased one 
debenture at $1,000 now holds in addi- 
tion 10 shares of common stock worth 
$825, and 10 shares of Second General 
American Investors which cost $100 and 
is now worth $317. The original invest- 
ment of $1,100 is worth approximately 
$1,989 at current market prices. 


The company is a comparatively new 
enterprise but nevertheless the two 
earnings statements reported so far 
show remarkable earnings growth. For 
the year ended December 31, 1928, in- 
come from investments and realized 
profits amounted to $2,019,975, equiva- 
lent after preferred dividends to $9.65 
a share on the common stock. This 
compares with $1,163,055 or $5.42 a 
Share for the eleven months ended De- 
cember 31, 1927. Unrealized profits for 
1928 amounted to $1,287,773 which with 
income and realized profits total an 
amount equal to $16.08 a share, as 
against combined income and profits 
realized and unrealized for 1927 of $710,- 
594, equal to $8.98 a share. These earn- 
ings would indicate that the company 
wil! soon be able to give the stockholder 
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6.32% basis. 
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Federal Water Service 
C orporation 


$6 Cumulative Preferred Stock 


Price per share, $95 and accrued dividend 
yielding 6.32% 


A Long-Term Lease on a Liberal Income 


Investors purchasing for liberal income return, a 
high degree of safety and ready marketability will 
find an exceptional value in Federal Water Service 
Corporation $6 Cumulative Preferred Stock on a 


Federal Water Service Corporation is the largest 
public utility of its kind in the United States and 
has no funded debt. Junior to the Preferred Stock 
is Common Stock (Class “A” and Class “B”). 
The present market value of the Class “A” Stock 
alone is more than $29,000,000. 


Write for circular F.W.-30 
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First Federal Foreign 
Investment Trust 


Chartered under Authority of the Federal Reserve Act (Section 25a) 


67 Wall Street, New York 
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the change of tls corporate namie lo 


First Federal 


Foreign Banking Corporation 


(Approval by Federal Reserve Board has been obtained.) 
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Can You Answer 
These 2 Questions? 


... Your investment success 
depends on the correct- 
ness of your decision. 


‘Should common stocks 
be bought now with the 
expectation that ultimate- 
ly the investment will be 
more profitable than one 
in bonds?” 


“Have stock prices ad- 
vanced more rapidly than 
earnings or dividends, so 
that values are now at a 
higher point than is justi- 


fied?” 


These are two of the subjects 
considered in this week’s 
issue of the Brookmire An- 
alyst. Theconclusionsreached 
are obviously of importance 
to everyone with funds for 
investment. 


This report is representative 
of the type of work which, 
during the past 25 years, 
Brookmire has carried on for 
a steadily increasing number 
of clients. Such thorough- 
going analysis and discussion 
of security markets is of out- 
standing value to every in- 
vestor, more so now than at 
any time past. 

A copy of this Bulletin will 

be sent free upon request. 


BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-280 
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Address 
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some return in the form of a dividend. 
A study of the December 31, 1928, bal- 
ance sheet reveals the fact that common 
stock and surplus at the end of 1928 
amounted to $3,287,401, which gives the 
common stock a book value of $16 a 
share. With the $2,000,000 unrealized 
profits added, the stock has an actual 
liquidating value of $26 a share. This 
compares with the present market price 
on the New York Curb of around $84 
a share. 

As General American Investors is an 
investment trust of flexible type no 
list of its investments is made public. 
It is, however, evident from the ac- 
companying tabulation that the invest- 
ments are widely diversified by indus- 
tries and classes of securities which 
insures a reasonable degree of safety 
of income and principal. 

In viewing the outlook for the com- 
pany there is indication of a continued 
success so long as the present favorable 
market maintains. With the stock en- 
joying an active market on the New 
York Curb and selling on a basis of 
less than ten times earnings, it is ap- 
parent that the issue is undervalued 
and a commitment for semi-investment 
purposes may be regarded as war- 
ranted. 








AN EXPANDING RAIL SYSTEM 
concluded from page 142 











lowing a greater proportion of gross 
income to be available for net. 

On October 15, 1928, Mr. F. B. Hough- 
ton, vice-president of the company, was 
quoted as stating that the prices for 
cattle, oil, copper and some other prod- 
ucts in the states served by the com- 
pany were responsible for the improved 
outlook for passenger and freight traf- 
fic which was expected to continue 
through 1929. There does not seem to 
be any reason to take a different view 
at this later date and prospects would 
appear to be promising throughout the 
territory covered by Atchison’s lines. 


Since 1922 the stock has advanced 
more or less consistently from a range 
of 91%-108% in that year to the present 
price of around 200. At the current rate 
of dividends, the annual return is about 
5 per cent and for a stock such as this, 
having behind it a long and favorable 
record and an encouraging future, the 
issue does not appear to have as yet 
discounted its inherent possibilities. 








THE BULLS AND’ BEARS 


continued from page 145 











mated to have approximated $4 a share 
on the common, which would bring the 
total for the year to about $12 a share. 


Warner-Quinlan * — 


Warner-Quinlan, which several weeks 
ago substantially reduced the price of 
its high test gasoline, has now increased 
the price of that product 5 cents a gal- 
lon, making the new price 19 cents. 
The company has also resumed the man- 
ufacture and sale of white gasoline 
which was discontinued January 7. 


Westinghouse Electric * —— 
Current buying of electrical equipment 
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Do You Own 


Railway Equipment Stocks, 
Chain Stocks, Utilities, 
Oils, Coppers or Motors e 


Know prospects of the industry and com- 
panies the stocks of which you hold by 
getting THE WALL STREET NEWS reports 
on the following groups: Chain Stores, Util. 
ities, Oils, Coppers, Motors, Railway Equipment, 
Check below the Reports you want FREE, with 
a half-price trial subscription at $1.00: 

C1] 15 Copper Repcrts O 9 R. R. Equipm’t Reports 
[] 10 Motor Reports (] 15 Chain Store Reports 
(LJ 12 Utilities Reports [] 10 Oil Reports 

If these reports bring but one vital fact (which 
you didn’t know before) about a single security 
you _own, it will justify your subscription to 
THE WALL STREET NEWS. To acquaint 
you with its value to investors and finance ex. 
ecutives, we make this half-price introductory 
offer to new subscribers: 


¥% PRICE TRIAL—Ne.zt 50 issues, $1 


(Includes also two Monthly tabulations of 
Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by The 
New York News Bureau Association 
42 New St., Dept. A-9, New York City 




















We Have Prepaid 
a Survey of the 


BORDEN COMPANY 


Copy will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
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The Largest Profits 
Have Been Madein | 
the Safest Industry 


HE common stocks of public 
utility consolidations have been 
more uniformly profitable than 
probably any other single group of 
securities. | 


We shall be glad to send you | 
information on new opportunities | 
| for safe and profitable investment | 
that now exist in public utility con- 
solidations. Every investor should 
know about these far reaching new 
developments. 











Please use the coupon below | 
to receive booklet MC-5 
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Low-Priced 
— Stocks: 


What possibilities do these stocks offer now 
—at these prices— 























Willys-Overland 31? Remington-Rand 31? Loft, Inc. 9? 
Continental Motors 26? Submarine Boat 3? Park Utah Cop. 13? 
Cuba Cane Sugar 5? Butte & Superior 11? Pure Oil 26? 
Intercontinental R. 13? Belding Hemingway 13? Congoleum 31? 
Armour B 9? Jordan Motor 14? Peerless Motor 20? 
Art Metals 30? Fox Theatres 34? New Cornelia Cop. 42? 
General Public Ser. 33? Trans. Air Trans. 26? Louisville Gas 37? 


Note this possibility in low-priced stocks 


In February, the 18th, ’27, American Securities Service recommended the pur- 
chase of Electric Power & Light @ 17. Certain high-priced stocks have advanced more 
in POINTS since, but—which after all is important, number of points advance or PER 
CENT OF PROFIT ON THE MONEY USED? Note here the actual showing made: 

















Price Profit Made 
Feb. 18 Jan. 22 Points % Profit 
Stock 1927 1929 (Margin 50%) 
Atchison 172 200 28 32% 
Southern Railway 125% 154% 29% 47% 
Chesapeake & Ohio —___ — 161% 217% 56 64% 
Allied Chemical 141% 271 129% 182% 
International Tel & Tel. __.._: 1129 214 85 131% 
: U. S. Steel 1144 187% 734% 128% 
' Average six leading high-priced stocks 97% 
Electric Power & Light _...._—«ti17 4854 31% 371% 


(Note: Among these high-priced stocks, to make clear that we are not over- 
looking their merits either, we have stressed International Telephone & Tele- 
graph, the issue which shows above-average profits both in points and per cent.) 





' What makes any stock, either high-priced or low-priced, really attractive? 
Low-priced stocks, on account of the small funds required per share, may even by a few 
points advance show very large profits. On the other hand, many low-priced stocks are 


highly speculative, hence making profits in this field calls for the most careful selection. 


Which particular low-priced stocks are attractive now? 





| 

| These matters are thoroughly analyzed in our latest bulletin. Thirty-five low-priced 
stocks are covered—from which our selections are pointed out. A few extra copies of 

this valuable report reserved for distribution, free. 

‘ 
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Clip Coupon at Right 











American Securities ©------------------*>---- 
« American Securities Service 
Service 


106 Norton-Lilly Building, New York 
— Send me your latest “Report on Low-priced 
106 Norton-Lilly Building : P 4 
New York 


Stocks,” also copy of your booklet “Making 
Profits in Securities,’ both free. 
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Retired? Never! 


OR men between 50 and 70 

who will not stay retired, 
though financially independent, 
there awaits an attractive digni- 
fied source of income—business 
hours to suit. 


Full information furnished to men in 


New England, New York and Penn. 


PWBrvvKs & Ca 


INCORPORATED 


Established 1907 


60 State Street 
Boston 


115 Broadway 
New York 























How to 
Accumulate 


$75,000 


One client (name on file) did it 
after using our Service for FIVE 
YEARS. He recently wrote us: 


“l’ve made over $75,000 in the 
last five years by following the 
Babson Plan.” 


‘This plan which enabled our client 
to accumulate $75,000 is equally 
applicable to your individual in- 
vestment needs. Send for Free 
Booklet NOW! — no obligation. 








® Babson Statistical Organization 
(Largest Statistical Community in America) 
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is above the average for the first month 
of the year, and budgets announced by 
power companies indicate that buying 
this year will continue at the high mar- 
ket previously established. Westing- 
house is in a very good position to re- 
ceive the benefits from this increased 
business and the company’s common 
stock continues to have attractive long 
pull profit possibilities. 








THE BOND MARKET 





concluded from page 146 








New offerings were in much larger 
volume, and a number of interesting 
stock privilege issues appeared, includ- 
ing American Department Stores con- 
vertible debenture 6s, American Inter- 
national Corporation convertible de- 
benture 5\%s, Associated Gas & Electric 
convertible debenture 41s, Insull Utility 
Investments debenture 5s, with war- 
rants, and Southwest Dairy Products 
debenture 6%s, with warrants. A $20,- 
000,000 issue of Pittsburgh Coal de- 
benture 6s was an interesting flota- 
tion outside of the stock privilege class. 
The American Department Stores issue, 
while it is the obligation of the Penn- 
sylvania subsidiary of the parent cor- 
poration, is convertible into the com- 
mon stock of the latter on the basis 
of 40 shares per $1,000 bond. In con- 
trast to a number of stock privilege 
issues which have appeared in recent 
weeks, the conversion value of the 
bonds,. based on the current market 
price of the common stock, is not un- 
reasonably far below the offering price. 
The issue appears to have interesting 
speculative possibilities. 


The Associated Gas & Electric issue 
is convertible between March 1, 1930, 
and March 1, 1932, into Class A stock 
at the rate of 17% shares per $1,000 
debenture. While the conversion priv- 
ilege does not become operative for over 
@ year, it is of interest to note that it 
extends one year and two months be- 
yond the expiration of a similar privi- 
lege connected with the debenture 4%s, 
series of 1948. It appears probable that 
the conversion feature will be of value 
after it becomes operative. 


A discussion of the American Inter- 
national bonds will be found elsewhere 
in this issue. 


We wish once more to call attention 
to the fact that the following issues 
have warrants, conversion, or other fea- 
tures, causing them to sell at substan- 
tial premiums, the expiration of which 
is imminent. A failure to sell or to 
exercise the respective privileges im- 
mediately will result in very significant 
losses to the holders of United King- 
dom of Great Britain and Ireland con- 
vertible 5%s, 1929; Julius Kayser & 
Company convertible 5%s, 1947; Seiber- 
ling Rubber convertible 5%s, 1929; Rich- 
field Oil first and collateral trust con- 
vertible 6s, “A,” 1941, and Barnsdall de- 
benture 6s, 1940, with warrants. In the 
latter situation, we are inclined to be- 
lieve that sale of the bonds with war- 
rants, or of the warrants alone, would 
be the most conservative course, in 
view of the less favorably defined out- 
look for crude oil producers. 








EVERY 


BULL MARKET 


SETS 
DANGER SIGNALS! 


T. is absolutely necessary to 
heed them—disastrous to 
run past. 

Thousands of investors buy 
stocks at favorable prices 
every year, but the majority 
never reap the rewards simp- 
ly because they don’t know 
when to sell. 


Time to Sell? 


Yet certain definite signals are set 
in every bull market as the selling 
level approaches. Successful inves- 
tors must know how to read these 
signals. It is the most valuable 
knowledge they can possess. 

Let us tell you of the scientific 
methods by which we aid you to 
acquire and make use of such know- 
ledge. It’s described in our new 
FREE 24-page booklet filled with 
vitally interesting facts on success- 
ful investing. 


Simply ask for FWJR-26 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 























Daily 
Market Letter 


touching on_ techni- 
cal conditions of indi- 
vidual stocks, gladly 
sent upon request. 


C. H. Van Buren & Co. 
Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 
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Importers & Exporters 


Insurance Co. 
of New York 


reports remarkable earnings 


for 1928 


We recommend the purchase of this 
stock at current market prices. 


Complete information sent upon 
request. 
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Subscriptions in excess of this issue having been received from Investment Dealers, this advertisement appears as a 
matter of record only. 


70,000 
Fabrics 


Shares 


inishing Corporation 


Common Stock 
(No Par Value) 


Transfer Agents: 

THE SEABOARD NATIONAL BANK 
OF THE CITY OF NEW YORK 
CONTINENTAL NATIONAL BANK 
AND TRUST COMPANY OF CHICAGO 


Registrars: 


THE COMMERCIAL NATIONAL BANK AND 
TRUST COMPANY OF NEW YORK 


CENTRAL TRUST COMPANY OF ILLINOIS, CHICAGO 


CAPITALIZATION 


(Upon completion of present financing) 


- First Mortgage Gold Bonds (issuable in Series) 


Common Stock, no par value 


Pidavere Si $3,000,000 


To be presently 
Outstanding 
$1,500,000** 
167,500 shares 


Authorized 


350,000 shares* 


**First Mortgage Ten-Year Sinking Fund Convertible 6% Gold Bonds Series A. 
*60,000 shares reserved for conversion of Series A Bonds at the rate of 40 shares of stock for $1,000 


principal amount of Bonds. 


35,000 shares reserved against Common Stock purchase warrants entitling 


the holders to purchase Common Stock of the Corporation at $25 per share on or before January 1, 1934. 


Mr. Harry T. Rounds, President, summarizes from his letter to us as follows: 


BUSINESS 


Fabrics Finishing Corporation has been recently organ- 
ized under the laws of the State of Delaware to acquire 
the business and substantially all the assets of the fol- 
lowing five companies: Sussex Print Works, Fiory & 
Son Piece Dye Works, Inc., Modern Central Silk Dyeing 
& Finishing Co., Inc., Diamond Silk Dyeing & Finishing 
Co., Inc., and Masson Dyeing Co., Inc. 

The business will be one of service to manufacturers of 
and/or dealers in rayon, celanese and silk which must be 
converted—dyed, printed, weighted or finished—from the 
gum or raw state. The consolidation of the five companies 
will enable the Corporation to render a complete dyeing, 
weighting, printing and finishing service. Manufacturing 
no fabrics whatsoever, the Corporation. will not be sub- 
ject to the danger of price fluctuations or other inven- 
tory hazards. The service rendered by this industry is 
a necessity to the trade. 


The Corporation will own five well equipped plants, three 
in Paterson, one in West New York and one in Newton, 
New Jersey, all within easy access of each other, and a 
fleet of motor trucks for the expeditious transportation 
of merchandise between its plants and the points of 
collection and distribution. 


EARNINGS 


The average yearly net income, available for dividends, 
after depreciation, interest on Series A Bonds, and Federal 
taxes at the annual rate of 12%, for the year and nine 
months ending September 30, 1928 (excluding loss of 
the Masson Dyeing Co., Inc., in the year 1927 in which 
its operations were partly conducted in a former plant 
and embraced processes not in use in 1928 in which 
year a profit was earned), certified by Messrs. Haskins & 
Sells, and after eliminating certain non-recurring charges, 
including adjustment of salaries to the new basis, was 
$313,145.47 or $1.87 per share on the 167,500 shares of 


This Common Stock will be acquired from individuals and and will not represent any new financing by the Corporation. 


common stock without par value presently to be out- 
standing. 

For the nine monihs ending September 30, 1928, such 
income similarly adjusted available for dividends was 
$397,622.37 or $2.37 per share. 


BALANCE SHEET 


The pro forma balance sheet of the Corporation as of 
September 30, 1928, prepared by Messrs. Haskins & Sells, 
adjusted to give effect to the sale of $1,500,000 principal 
amount of First Mortgage Ten-Year Sinking Fund Con- 
vertible 6% Gold Bonds Series A and the receipt of the 
proceeds thereof, and after giving effect to the acquisi- 
tion of the assets and the assumption of the liabilities 
(with minor exceptions), of the five companies, and the 
application of the proceeds from the Series A Bonds to 
the payment of mortgages, notes and accrued interest 
thereon and estimated organization expenses, shows total 
net assets, based on appraisals, adjusted to September 
30, 1928, made by the Standard Appraisal Company, after 
deducting all liabilities, of $1,614,281.16; and current as- 
sets of $1,026,383.12, including $525,957.34 in cash, as 
against current liabilities of $426,055.02; cash alone ex- 
ceeding all current liabilities. No value has been given 
on the balance sheet for the good will and processes to 
be acquired from the five companies which will continue 
in use and which are, in the opinion of the management, 
of substantial value. 


MANAGEMENT 


The Corporation’s business will be under the direction of 
executives who have been instrumental in the growth of 
Operations of each department will 
be in charge of men of practical training and long tech- 
The Corporation contemplates the es- 
which will in- 
clude chemists who have had particular training in the 


the five companies. 


nical experience. 
tablishment of a research department, 


scientific and technical division of this industry. 


Price $22.50 Per Share 


We offer this Common Stock when, as and if issued and received by us subject to the approval of our counsel. 
by Messrs. Hornblower, Miller & Garrison, and Messrs. Cadwalader, 
Audits by 
It is expected 
delivery in definitive or temporary form or interim receipts will be made in the City of New York on or about February 14, 1929. 
This offering is made on the express condition that no statement herein contained constitutes a representation, guaranty or war- 


matters in connection with this issue will be passed upon 


Wickersham & Taft for the Bankers, and by Messrs. O’Brien, Boardman, Fox, Memhard & Early for the Company. 


Haskins & Sells. Engineering reports by Sanderson & Porter. 


ranty by us. 


Appraisals by the Standard Appraisal Company. 


This stock is listed on the Chicago Stock Exchange, and the Corporation has agreed to make application to 
list the same on the New York Curb Market. 


Circular containing more detailed information sent upon request. 


Zwetsch, Heinzelmann & Co., Inc. 
J. S. Ackerman & Co., Inc. 


All legal 


Thompson Ross & Co., Inc. 
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Stock market reactions are bound to come 
and go—but industry can not be impeded 
in this age of progress. 
Your problem of selecting the most suit- 
able and advantageous stocks is simplified 
if you read the Digest. Our famous 
Weighted Average of authoritative opinions 
gives you the combined net opinion of 
America’s foremost advisory minds. 
Each opinion of 35 reliable econo- 
mists is weighted according to past 
demonstrated accuracies. 











Send for this week’s copy of the 
Digest free, containing valuable 
information concerning the prob- 
able future trend of security prices. 


TheBusinessfconomicDigest 
Gage P Wright, Pres. 
342 Madison Ave. NewYork.NY 


Without obligation to me, mail me this 
week’s issue of the Digest. I should like 
to become familiar with your famous 
Weighted Average method. 


NAME 
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BiG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
GNE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 








553 West Jackson Boulevard, Chicago, Il. .* | 


























Holding 


California Records! 


Y sustained hard work.. 

and utmost economy. . 
through 35 years. . this old- 
fashioned building and loan 
association has earned 
California records .. and 
pays 6% .. quarterly. 
Directors who are active 
with unanimous action on 
loans . . making a 35-year- 
record of no-loan-losses .. 
and backing $2,000,000 paid- 
in capital . . with unlimited 
liability . . makes conserva- 
tism natural. 


Quick-cash reserve . . around 
half a million .. balances re- 
sources of $11,000,000 .. 
with old-fashioned methods 

. that you’ll enjoy analyz- 
ing after spending the 
next moment .. in writing 


for this month’s statement. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 


OF POMONA, 
CALIFORNIA. 
260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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DIVIDENDS DECLARED 








Pe- 

Company Rate riod 

Alliance Realty pf. ............ 1%% Q 

Am. Sum. Tob. pf... 91.75 Q 
Am. & For. Power 2d 

= ee ee $1.75 Acc 

Am. Solvents pt. pf. ..... ----$1.50 Acc 













Brooklyn Fire Ins. 
Beechnut Packing .................. 
Ben & Hedg. cum. pf. .. 
Blaw & Knox new... 
Brooklyn Edison ........... 
Burroughs Add. Mch. 
Christie Brown 
Continental Bk. 

SOI  ciccccdscasnigeiamceronniill $1.50 
Community P. & L. ... 

Do 6% pf. 
Cities Service 





H SRS EB eooe: eh fe&ece 


Cal. & Hecla Cons. 
Centrifugal Pipe 
Consumers Co. 

Do pr. pf. 
Chile Copper 
Emporium Capwell 
Florsheim Shoe pf. 


mM 
>o 













i. eee 

__ ee 
Glidden Co. ........ 
oe | 
Hawaiian Pineapple .............. 50c 
Hanna (M. A.) Co. 

LOSE ee a eanereoreneree $1.75 
REIN TIE cetristcccnccensaccemne 75c 
at CO | A Biseiesieccncs 50c 
| AS Aaa $1.75 
Int. Safety Raz. A.............00... 60c 

Do B 50¢ 
Inter-Safety Raz. B................ 25c 
Jones & L. Steel ................ $1.25 

| Raa eee $1.75 
Kinney (G. R.) Co. pf............ $2 
Kinesy (G6. BR) G00. .ncccceccsssssnd $1 


Kiein (0.) & Ce. ......... 
Klein (H.) & Co. ... 
Se nee 
Lanston Mono. Ma....... 
Loew’s Bos. Theatres ... 
Louis G. & Elec. A..... 
Do B 
McIntyre Pore. Mns, ... 
Merc’tile Stores 
OE SO ee 
McKesson & Robbins 
Se ee 
Miller (1.) & Sons... 











__ ee $1.62% 
Munsingwear, Inc. ................ 75¢c 
National Pow. & Lt 
Nat. Water Wis. A... 25c 

Do pf. J 


Natl. Lead pf. A......... 
N. 0. Tex. & M. Ry. 
New Process pf. ..... 
North Am. pf. 
Nehi Corp. 
Nat. Biscuit 
TI. Nonidet acataccteasaginlelaeninis 
Norfolk & Western .................. 
N. Am. Edison pf. ............ 


Penn-Dixie Cem. pf. 

Procter & Gamble ..............ci.-J $2 
. eenonna 20c 
Pacific G. & E. 6% pf....37%e 
Pacific Pow. & Lt. pf..........$1.75 


Prophylactic Br. pf. .......... $1.50 
Pacific G. & E. 5% pf....34%c 
Pub. Service of N. J. ............ 65¢ 
Ly IT. $2 
Le & “qe ----91.75 
Se ee ee $1.25 
i) i) Se niin 
Lo | _ Sie 50¢ 
PE URIS. ‘nnsacabinemenevoesced 62%e 
Repub. Iron & Steel ..............$1 
ee $1.75 
R. Dutch (N. Y. sh)........ $1.333 
Sinclair Cons. Oil pf. ..............$2 


So. Colorado Pwr. A......... 
Sparks-Withington ......... 
Sarees 









3 SI = 
POes; Cook Zoo f mee sce ceo OS eee ef &a: SLL LOSE LOE OL LL Sm; KOESLKELE FEO Sen leee—&e 
: < 


Stl. Tubes, Inc., B..... $1.12% Q 

Stl. Tubes, Inc., C........$1.12% .. 

Un. Eng. & Fadry. ..... ------ £00 Q 

_ 3s 1.75 @ 

WATE: COED. oe csiseccccnnscvncense 75ec Q 

Venezuelan Petroleum .............. 5c Q 
aA aA 


Pay- Hildrs. of 

able Record 
Feb. 20 Feb. 5 
Mar. 1 Feb. 15 
Feb. 15 Feb. 1 
May 1 Apr. 10 
Apr. 1 Mar. 20 
Apr. 10 Mar. 25 
Feb. 1 Jan. 28 
Mar. 1 Feb. 18 
Mar. 1 Feb. 8 
Feb. 11 Feb. 1 
Feb. 1 Jan. 19 
Feb. 1 Jan. 28 
Mar. 15 Feb. 28 
Feb. 1 Jan. 22 
Feb. 1 Jan. 22 
Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
aMr. 1 Feb. 15 
Mar. 30 Feb. 28 
Feb. 15 Feb. 5 
Feb. 20 Feb. 9 
Apr. 1 Mar. 15 
Apr. 22 Mar. 29 
Mar. 25 Mar. 1 
Apr. 1 Mar. 15 
Apr. 1 Mar. 18 
Apr. 1 Mar. 18 
Apr. 1 Mar. 18 
Feb. 1 Jan. 20 
Feb. 28 Feb. 15 
Mar. 20 Mar. 5 
Mar. 1 Feb. 4 
Feb. 28 Feb. 18 
Mar. 1 Feb. 5 
Mar. 1 Feb. 11 
Mar. 1 Feb. 11 
Mar. 1 Feb. 11 
Mar. 1 Feb. 13 
Apr. 1 Mar. 13 
Mar. 1 Feb. 18 
Feb. 1 Jan. 21 
Feb. 1 Jan. 21 
Feb. 1 Jan. 21 
Feb. 1 Jan. 21 
Feb..28 Feb. 18 
Feb. 1 Jan. 19 
Mar. 25 Feb. 28 
Mar. 25 Feb. 28 
Mar. 1 Feb. 1 
Feb. 15 Jan. 31 
Feb. 15 Jan. 31 
Feb. 11 Feb. 1 
Mar. 10 Mar. 1 
Apr: 1 Mar. 15 
Mar. 1 Feb. 15 
Mar. 1 Feb. 14 
Mar. 1 Feb. 13 
Feb. 15 Feb. 5 
Feb. 15 Feb. 5 
Mar. 15 Mar. 1 
Mar. 1 Feb. 15 
Feb. 1 Jan. 27 
Apr. 1 Mar. 5 
Mar. 1 Feb. 19 
Apr. 15 Mar. 29 
Feb. 28 Feb. 15 
Mar. 19 Feb. 28 
Mar. 1 Feb. 15 
Mar. 15 Feb. 28 
Feb. 15 Jan. 25 
Feb. 1 Jan. 18 
Feb. 15 Jan. 31 
Feb. 1 Jan. 18 
Mar. 15 Feb. 28 
Feb. 15 Jan. 31 
Mar. 30 Mar. 1 
Mar. 30 Mar. 1 
Mar. 30 Mar. 1 
Mar. 30 Mar. 1 
Se ree 
. ae 
Feb. 15 Feb. 1 
Mar. 1 Feb. 13 
Apr. 1 Mar. 11 
Feb. 8 Jan. 25 
Feb. 15 Feb. 1 
Feb. 25 Jan. 31 
Mar. 15 Mar. 5 
Mar. 30 Mar. 14 
Feb. 1 Jan. 26 
Feb. 1 Jan. 26 
Feb. 8 Jan. 29 
Feb. 8 Jan. 29 
Feb. 15 Feb. 1 
Feb. 15 Jan. 31 


RIGHTS ON N. Y. S. E. 


Stock Record Expires 
Atch. T. & S. F. ....11-23-28 2- 7-29 
ee SEE 1-14-29 3- 1-29 
Cudahy Packing .......... 1- 4-29 2- 9-29 
i) A | Seneca 1- 5-29 2-11-29 
UME TD. - - cnvcenseciense 1-21-29 2-11-29 
Lat ee 1-15-29 2- 4-29 
Stand. Milling ............ 1-21-29 2-11-29 
Ua. Ol & Cal. ...... 12-28-28 2-15-29 
Westin. E. & M. ........ 1- 7-29 2- 5-29 


7Right to conv. deb. 4%s at $100 par. 
ruled that common be not quoted ex-rights Nov. 23rd, and 


not until further notice. 


Privilege 
t1- 8@100 
1- 4@100 
1-10@ 50 
1-2%@ 50 
1-4%@105 
1- 5@ 12 
1- 2@100 
1-10@ 35 
1- 8@105 


Se oe eS 














SLOCRS 


Five Year Statisics 

on Chicago Bank 

Stocks ... Ask for 
Circular W-11 


INSURANCE 
SLOCRS 


Five Year Statistics 
\ on Insurance Stocks 
\ Ask for Circular W-12 


FLORIAN, PLAUT & Co. 


105 PHONE 
W. ADAMS CHICAGO RANDOLPH 
STREET 1993 


























Produeers of— 


sound real estate mortgage 

loans and collateral bonds in 

the State of North Carolina. 
Dealer and institutional in- 
quiries invited. Write for 
booklet F.W. giving vital 
facts about N.C. and Home 
Mortgage Company bonds. 


HOME MORTGAGE CO. 


Durham ~ North Carolina 























WILL THE NEXT 


BIG MOVEMENT 
BE UPWARD? 


The stock market has been back- 
ing and filling for several weeks. 
Following a very substantial rise, 
that is frequently the fore-runner 
of a reaction. Does the absence 
of wild public speculation, how- 
ever, and the strength in the very 
soundest stocks, suggest that the 
next important movement in the 
stock market will be upward? 


An important analysis of the situ- 
ation, contained in our current 
issue of bulletins, is free upon 
request. 






bens aS 5a ee 

FINANC ERVICE 

- R.W.MS NEEL ,.DIRECTOR 

Mn Aristocracy of Successful Investors™ 
126 NEWBURY ST. BOSTON 


Send Free Bulletin SBW-7-3-A 
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notes 











N several occasions during the 

past six months THE FINANCIAL 

Wor.p has referred to the likeli- 
hood of important merger possibilities 
among the utility companies covering 
the territory from New England 
through New York and New Jersey to 
Pennsylvania. While it has not been 
so announced it would not take a great 
stretch of imagination to conceive of 
the formation of the new United Cor- 
poration as being a step towards the 
ultimate accomplishment of such an 
interconnection of utility companies on 
the north Atlantic seaboard as has been 
envisaged for some time past. 

The new corporation represents a 
jointure of the Morgan-Drexel interests 
of New York and Philadelphia with 
the Bonbright group, who are the prin- 
cipal factors in the various Bond & 
Share enterprises. A better combina- 
tion of executive ability and financial 
strength could hardly be imagined. 

The corporation is starting operations 
with assets of more than $150,000,000, 
of which $20,000,000 is cash and the bal- 
investments. The initial invest- 
ments include important minority in- 
terests in United Gas Improvement Com- 
pany, Public Service Corporation of 
New Jersey and Mohawk Hudson Power 
Company. The stocks of the two com- 
panies first mentioned were acquired 
by an exchange of stock from American 
Superpower Corporation which becomes, 
we believe, the largest stockholder of 
the United Corporation. The capitaliza- 
tion of the United Corporation consists 
of 1,000,000 shares of no par value first 
preferred stock, 2,000,000 shares of pref- 
erence stock and 10,000,000 shares of 
common stock. According to present 
plans 944,187 shares of preference stock 
and 3,810,853 shares of common stock 
are to be presently outstanding. There 
will also be issued option warrants en- 
titling holders to purchase at any time 
without limit an amount of common 
stock not in excess of 4,000,000 shares 
at $27.50 a share. 


, 

The Hudson & Manhattan Railroad 
Company, in its preliminary statement 
for the year ended December 31, 1928, 
reports net income, after taxes and 
charges, including adjustment bond in- 
terest, of $1,941,057, equal after pre- 
ferred dividend requirements, to $4.20 
a share earned. For the full year 1927 
earnings were $2,137,882, or $4.68 a share 
on the common stock. Net income for 
December, 1928, was $218,099, after taxes 
and charges, compared with $242,501 for 
December, 1927. 


ance 


a mm 
The Peoples Gas Light and Coke 
Company reports for the quarter ended 
December 31, 1928, consolidated’ net in- 
come amounting to $1,778,664, equal to 
$3.17 a share, after charges, deprecia- 
tion and taxes, compared to $1,268,551, 
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Protect Your Motor Investments 
With the Same Source of Facts 


That the Leading Suppliers of 
the Automotive Industry Use 


The logical manner of safe- 
guarding your motor investments 
is to keep closely in touch, week 
by week, with what the different 
units that comprise the Automo- 
tive Industry are doing. 

It is the most dependable way 
to take advantage of the oppor- 
tunities for profit that automo- 
tive stocks afford. 

All indications point to an 
abnormally good year for the 
Automotive Industry. The In- 
dustry has a plant capacity 
greatly in excess of the number 
of cars that can be marketed. 
Manufacturing presents no diffi- 
culty. The Industry is so organ- 
ized that it can produce in direct 
ratio to the number of cars that 
can be sold. Production will be 
kept in line. Excellent profits 
are assured those companies which 
can sell their products in volume. 


Check the Producers 


It remains for the investor to 
select companies which are pro- 
ducing and selling on a profitable 
basis and to keep unbiasedly 
informed as to the manner the 
companies hold to that basis. 

Cram’s Automotive Reports 
are the recognized authority on 
the Automotive Industry—the 
one economic Service specializing 


Cram’s Automotive Reports 


Incorporated 


CASS AND BALTIMORE 


Send me without cost or obligation a céOmplimentary issue of Cram’s Automotive Reports 


Name. 





on this Industry. It gives con- 
cisely and reliably weekly reports 
on the activities of the individual 
companies. It shows monthly 
the actual sales for each make in 
each state. In an unbiased man- 
ner it brings to the attention of 
its clients the developments which 
affect the Industry. 

Many of the concerns which 
depend upon the Automotive 
Industry for the bulk of their 
business utilize Cram’s Automo- 
tive Reports. Many of the coun- 
try’s foremost investment houses 
are clients of this Service. They 
could readily afford a more costly 
means were there a better one. 


First Hand Facts 


Your becoming a client of 
Cram’s Automotive Reports puts 
the same facts at your disposal. 
To all intents and purposes it is 
the same as your having a per- 
sonal representative right in the 
plant of every automobile com- 
pany in which you might care to 
invest, arepresentative who could 
tell you just what is going on, 
what the plant is producing and 
how it is selling its products. 

Your name and address on the 
coupon will bring you a compli- 
mentary issue of this Service.and 
full information regarding it. 


DETROIT, MICHIGAN 


Address 























When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 























South Penn Oil Co. 


New Stock 
(When Issued) 


Bought—Sold—Quoted 





| 


CARLH.PFORZHEIMER & CQ, | 


Specialists in Standard Oil Securities 


Phone Hanover 5484 





25 Broad Street New York | 
| 








&y ° li * 
in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St. Louis 





Milwaukee 








‘ Louisville Indianapolis icin” ¢ 
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Unusual Stocks ‘ 


| WE HAVE ANALYZED 


SERIES No. 2 


now selling considerably 
below their EARNING’, 
and YIELD ratios 





lateral in bank loans. 











42 Broadway 


\ New York 


these Securities from dependable and thorough 
information at hand. These Companies are en- 
gaged in diversified lines, have moderate cap- 
ital structures, established and staple busi- | 
nesses under strong managements. | 


All of these shares enjoy active markets, on either 
the New York Stock Exchange or the New York 
Curb Market. They also are acceptable as col- 


All of these securities are considerably under- 
priced and offer unusual opportunities for profit | 
and yield that should interest every investor. | 


| 

Copies of this Analysis 
“) may be had upon request. I¢- 
7 Ask for circular No. 112 JS 


| F. A. Brewer & Co. 


| INVESTMENT SECURITIES 
WS Established 1910 




















208 S. La Salle St. 
Chicago 














When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 











‘We recommend 


Providence 
Washington 


Insurance Co. 


for investment. 


Paul Bauer & Co. 
7 Wall St. New York 
Phone Whitehall 4920 




















cAmbassador 


Das sa 


cA Good Habit for ’29 


Learn how fine it is to ease your 
mind and rest your body here by 
the sea. 

Stait now... make it a habit— 
once a month or so. 

Golf. Horseback Riding. 
Indoor Sea Water Pool. 

685 Rooms 685 Baths 
European Plan—Daily Rate 
$5.00, $6.00, $7.00 Single 
$38.00, $9.00, $10.00 Double 


? Weite or wire for reservations 























FULL 
8 %o PAID 
CERTIFICATES 


END PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 
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or $2.47 a share, in the preceding quar. 
ter and $1,532,970, or $3.01 a share for 
the last quarter of 1927. The number 
of shares outstanding has increased 
during the year from 509,637 at the eng 
of 1927 to 560,974 at the close of 1928. 


Consolidated net income for the year 
1928 in the preliminary report shows 
$6,371,397, or $11.36 a share, earned, 
after charges, depreciation and taxes 
compared with $5,678,363, or $11.14 a 
share, on the number of shares out- 
standing at the end of 1927. 


ame em 


A meeting of the stockholders of the 
Buffalo, Niagara and Eastern Power 
Corporation has been called for Janu- 
ary 28, to vote upon the proposal to 
consolidate that company with the 
Lockport and Newfane Power and 
Water Supply Company, the Buffalo 
General Electric Company, the Niagara 
Electric Service Corporation, the 
Niagara Falls Power Company, the 
Niagara, Lockport and Ontario Power 
Company and the Tonawanda Power 
Company. -The new company, forma- 
tion of which was substantially ap- 
proved at a stockholders’ meeting held 
March 19, 1928, will be called the 
Niagara Power Corporation. 

Tentative plans for consolidation call 
for 1,000,000 shares of cumulative first 
preferred $5 stock of no par value, 
2,800,000 shares of $25 par value cumu- 
lative preferred stock, having an annual 
dividend of $1.60; 2,000,000 shares of no 
par Class A stock and 2,500,000 shares 
of common stock, also no par value. 


According to the plan of consolida- 
tion, shareholders of the Buffalo, Niag- 
ara and Eastern Power Corporation will 
exchange their certificates for equiva- 
lent shares of the new company on a 
share-for-share basis. Common stock- 
holders of the other companies involved 
will be entitled to preferred and com- 
mon stock in the new corporation in the 
same ratio as was offered them in the 
exchange offer of the Buffalo, Niagara 
and Eastern Power Corporation, made 
July 31, 1927. 


a am 


Gross earnings of Commonwealth 
Power Corporation and subsidiaries for 
the month of December, 1928, estab- 
lished a high monthly record, amount- 
ing to $5,412,748 as compared with 
$4,974,687 for December, 1927. 

For the twelve months ended Decem- 
ber 31, 1928, gross earnings amounted 
to $58,504,122 as compared with $53,- 
172,977 for the previous twelve months, 
and earnings applicable to dividends 
after provision for retirement reserve 
amounted to $12,248,801, an amount 
equal to $5.62 per share on the 1,645,054 
shares common stock outstanding com- 
pared with $3.96 a share for the same 
period last year. 
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Have You Ever Made This 











Common Mistake? 


(Please Show This To Some Investor Friend) 


Millions of investors have had the ex- 
perience of buying sound common stocks 
with wonderful possibilities and of selling 
them too soon. Brokers’ records show 
that the in-and-out trader leads a pre- 
carious life at the very best. Aside, how- 
ever, from the risk in trying to pick the 
right stocks for a quick turn, the average 
investor’s greatest mistake is in failing to 
maintain a long position in sound stocks 
for a period of years. 


While we have always preached the 
doctrine of watching the whole investment 
situation so that an investor will not go 
to sleep with good stocks that might turn 
bad owing to some fundamental change, 
we have always advocated sticking to any 
good common stock so long as the earn- 
ings trend was on the upgrade. 


The trouble with so many is, that they 
take too literally the old saying that— 
“You cannot become poor by taking 
profits.” It can also be aptly said that 
you will never get rich taking small prof- 
its in the stock market, because the per- 
centage of errors in short-swing trading 
will militate against any substantial suc- 
cess over a period of years. 


The writer heard a newspaper man over 
the radio a few nights ago when he 
made the bold statement that stocks were 
now up and they were sure to go down 
as they had always done. Foolish utter- 
ances of this kind no doubt cause people 
to sell sound stocks which held over a 
period of years would show them enor- 
mous profits. Of course, there will be an 
inevitable slump in the prices of stocks 


that have been put up by manipulation 
rather than values. But if you “let val- 
ues be your guide,’ you need not be 
stampeded by mob psychology. 


People who bought stocks like General 
Motors, General Electric, American Can, 
National Biscuit, Sears Roebuck, Mont- 
gomery Ward, U. S. Steel, five or ten years 
ago or even more recently did not show 
particular shrewdness in taking five or ten 
or even fifty-point profits. The people 
who bought and held are the real gainers. 


The point we want to make is that 
stocks should not necessarily be sold be- 
cause you have a profit either large or 
small. The determining factor should 
not only be the present ratio of earnings 
to price but also the reasonable probabili- 
ties for future developments of the com- 
pany under consideration. Investors who 
build on that premise and who keep in 
touch with the current situation through 
THE FINANCIAL WORLD are not likely to 
make many mistakes if they follow the 
important principle of diversification. 


If every subscriber who reads this an- 
nouncement will bring this page to the at- 
tention of some investor who has not been 
getting the results that he is entitled to, 
the number of successful investors will be 
considerably increased. Remember, our 
service represents a co-operative service 
which is possible at the exceptionally low 
price of $10 per year because of all the 
economies of quantity production. There 
are a number of reasons why every new 
subscriber should have his order in our 
hands not later than March 1st. 
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please 


For the enclosed $10.00, please enter my one-year subscrip- 


(If you are already a subscriber. 
show this to a _ friend) 


By Mailing 
This Coupon i 
at Once. 


30 


tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 


Wokrtp, including recommendations of Undervalued 


Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 


She cewnsececseceedecssccc cceceesese stoccscovescccenessecesenenesesccoonsossoosos ti 


praisals of Stocks Listed on N. Y. Stock Exchange.” 


PROFIT MOST== 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 
inquiry is limited to one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s 


Sound Investment Rules. 
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REATEST activity and strength 
G in the Curb Market of the past 

week was centered in the public 
utility group, which continued to reg- 
ister advances in spite of irregularity 
throughout the remainder of the list. 
Selected issues among the miscellaneous 
industrial stocks scored sharp advances. 
but these gains were offset by moderate 
losses throughout the list. Oils, motors, 
radios, aircrafts, and chain stores drift- 
ed aimlesly, while the mining group, 
particularly the coppers, attracted in- 
creased attention following the an- 
nouncement that the price of copper 
metal had advanced to 17 cents a pound. 


a ae 


Electric Bond & Share continued the 
feature of the utility group, advancing 
sharply to a new high for all time of 
219%. Interest in this section of the 
list was shared by Electric Investors, 
Consolidated Gas ot Baltimore, Amer- 
ican Gas, American & Foreign Power 
warrants, United Light & Power, and 
United Gas Improvement. 


The industrial specialties were led 
by American Cyanamid Class B which 
touched 80. This stock was recom- 
mended in THE FINANCIAL WorLD of Oc- 
tober 24, 1928, when the stock was sell- 
ing around $34 a share. Recent activ- 
ity in the stock reflects the company’s 
expansion and sharp increase in pro- 
duction. Among its recent acquisitions 
is a controlling interest in the Struc- 
tural Gypsum Corporation which manu- 
factures under a secret process gypsum- 





graphite products out of the smudge 
by-products of American Cyanamid’s 
plants in New Jersey. American Cyan- 
amid has also expanded its operations 
in Florida through the purchase of over 
500 acres of phosphate lands at Plant 
City, about 20 miles from its principal 
phosphate mines at Brewster. 
a am 

A number of annual reports for 1928 
became available during the. past week. 
Net profit of General Baking Corpora- 
tion and subsidiaries for 52 weeks ended 
December 29, 1928, was $7,545,789 after 
depreciation, federal taxes, etc., com- 
paring with $7,737,954 for 53 weeks 
ended December 31, 1927. 


The consolidated statement of Cava- 
nagh-Dobbs, as submitted to New York 
Stock Exchange in its application for 
listing showed net profit of $910,589 for 
year ended October 31, 1928, after depre- 
ciation, interest and Federal _ taxes, 
against $1,051,539 in previous year. 

I. Miller & Sons net profits for 1928 
are estimated at $680,000 after all ex- 
penses and preferred dividends, which 
is equal to $4 a share on the 170,000 
shares of common stock outstanding. 
In 1927 the company reported net of 
$358,016, equal to $2.10 a share on the 
common stock. 

The preliminary report of the David 
Pender Grocery Company for 1928 
shows a net income of $391,932, after 
charges and Federal taxes, equivalent, 
after allowing for dividend require- 
ments on 30,000 no par shares of $3.50 
Class A stock, to $4.55 a share earned 





Sc 


on 63,000 shares of Class B stock. This 
compares with $321,198, or $3.43 a share 
on the Class B stock in 1927. 

The Maryland Casualty Company re. 
ported for 1928 a profit from operations 
of $3,590,066, comparing with $3,723,915 
in the previous year, and appreciation 
in market value of securities of $20,495 
against $1,178,244. Total profit for the 
year was $3,610,491, against $4,902,159 
in 1927. 

Total oil production of the Darby 
Petroleum Corporation in 1928 was 2- 
062,745 barrels. As of December 31, 1928 
the company had 115 producing wells, 
of which 81 were in Kansas and 34 in 
Oklahoma, besides 11 producing gas 
wells. During the year the company 
sold 2,240,000,000 cubic feet of gas to 
other interests. 

A good gain in profits was reported 
by the Paraffine Company for the six 
months ended December 31, 1928, $3.29 
per share as compared with $2.88 in the 
corresponding period of the year be- 
fore. The company has been acquiring 
additional facilities and preparing new 
roofing products. A higher rate of im- 
provement has been predicted for. the 
current year. 

After some improvement the year be- 
fore, Creamery Package Manufacturing 
reports a falling off in earnings from 
1926-7 in the year ended November 30, 
1928, $2.68 per share on the common 
stock against $3.19. No extra dividend 
such as the $0.50 given in January, 1928, 
has been declared in addition to the 
regular $2 rate for January, 1929. 











Curb 


Securities 





BRANDENBURG & CO. 


Members New York Curb Market 
| 111 Broadway New York 
| Telephone Rector 5022 
| 














An essential industry with an ever 
growing demand for its products. 


Opportunity to share in its profits 
and obtain wide diversification under 
expert management is offered in the 


Capital Stock of © 
Petroleum Corporation 
of America 


$100,000,000 investment trust. 





We recommend its purchase at the 
market. 


DESCRIPTIVE CIRCULAR 
ON REQUEST 


Price & Company 
Investment Securities 
60 Broadway, New York 
Tel. Hanover 4980 




















ORR, VAN DYNE 
& KRECH | 


Members 


New York Curb Market 


Institutional and 
Individual Orders 
Executed 








34 Pine St. New York 
Telephone John 4106 








— 
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CLINION GILBERT 


Will Buy or Sell 








Aetna Fire Ins. 
|| Great Amer. Ins. 
Hanover Fire Ins. 
Home Insurance 
‘I N. Y. Casualty Co. 
‘Tl Prov. Wash. Ins. 
'f| Westchester Fire 





























n 
‘ft CLINTON GILBERT 
y Established 1890 
, 2 Wall Street New York 
i RECtor 4845 and 8720 
. Private Telephone to Hartford 
a 
Q 
' | AVIATION SECURITIES | 
l- 
e ® e 
United Aircraft 
& Transport 
) 
X Preferred and Common Stock 
; The Company will consolidate 
, Pratt & Whitney Aircraft Corp. 


Boeing Airplane Company 

_ Boeing Air Transport, Inc. 

Chance Vought Corporation 
Pacific Air Transport 


The directorate includes officials 
of the National City Bank, the 
General Motors Corp., Ford Motor 
Co., and the Standard Oil Co. of 
California, as well as many of 
the outstanding authorities of the 
aviation industry. 


This consolidation embraces all three 
major lines: engine production, air- 
plane construction, and transportation 
of mail, passengers and express. 


Circular FW. 28 on Request. 


Hanson & Hanson 


MEMBERS UNLISTED SECURITIES 
DEALERS ASSOCIATION 


25 Broadway New York 
Phone WHltehall 6140-55 

















DIVIDENDS 





CHILE COPPER COMPANY 
The 





Cr business on March 29, 1929, 
‘ew York, January 22, 1929. 
C. W. WELCH, Secretary. 









diecee Directors have this day declared a 
cotribution of 87% cents per share on the 
sopital Stock of the Company, payable April 
~«, 1929 to stockholders of record at the close 





over 
the 
counter 


HE unlisted security market start- 
ed the week in a flurry, raising 
traders’ hopes of a period of ac- 
tivity. However, these hopes were soon 
dispelled and the market relapsed into 
a quiet state of affairs. Banks and 
trust company issues held firm, while 
insurance stocks moved slightly higher. 
Industrials moved erratically and chain 











_stores were quiet with few price 
changes. 
a am 
Among the investment trusts re- 


porting during the past week, the re- 
sults of operations for 1928, was the In- 
ternational Securities Corporation of 
America, the largest investment com- 
pany in the American Founders group. 
The statement showed gross earnings 
of $6,081,737, which was 10.74 per cent 
on the average net bond and share cap- 
ital and paid-in surplus of $56,600,000. 
Resources were . $69,073,463 on Novem- 
ber, 30, 1928, as compared with $47,544,- 
376 on November 30, 1927. During the 
year surplus and undivided profits in- 
creased from $2,607,797 to $3,950,069. 
Earnings on the class A common stock 
were equivalent to $6.35 a share after 
deduction of preferred share dividend 
reserve, and to $2.42 a share on the 
class B common shares. 
a ae 


Other items of interest included the 
proposal to increase the capital of two 
New York banks. Stockholders of New 
York Trust Company will meet Febru- 
ary 14 to act upon a 25 per cent in- 
crease in capital. It is proposed to offer 
20,000 shares of additional stock for sub- 
scription to stockholders of record 
February 9, at $300 a share on basis of 
one new share for every five held, and 
to sell the balance, 5,000 shares to 
trustees at the same price for the bene- 
fit of officers and employees under a re- 
vision of the company’s profit-sharing 
plan. 

The Municipal Bank and Trust Com- 
pany will split its stock five for one if 
a plan of the directors is approved by 
the stockholders. The bank has been 
expanding rapidly during recent years 
in Brooklyn and only a short time ago 
opened its first branch in New York at 
70 Wall Street. 





DIVIDENDS 












Detroit & Canada 
Tunnel Company 
Common Stock 


This vehicular tunnel, 
one mile in length, will 
connect the heart of 
Detroit’s business dis- 
trict with that of 
Windsor, Ontario. 


Engineers’ estimates in- 
dicate a per share earn- 
ing power of $1. 


Price $6.25 per share 
Write for further details 


Charlies E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 








DIVIDENDS 














Middle West 
Utilities Company 


Notice of “Dividend 
on Common Stock 


The Board of Directors of Mid- 
dle West Utilities Company has 
declared a quarterly dividend of 
One Dollar and Seventy-Five 
Cents ($1.75) upon each share of 
the outstanding Common Capital 
Stock, payable February 15, 1929, 
to all Common Stockholders of 
record on the Company's books at 
the close of business at 5:00 
o'clock P. M., January 31, 1929. 


EUSTACE J. KNIGHT, 
Secretary. 
























































NATIONAL POWER & LIGHT CO. 
COMMON STOCK DIVIDEND 

A quarterly dividend of twenty-five cents 
per share on the Common Stock of National 
Power & Light Company has been declared 
for payment March 1, 1929, to holders of 
record of Common Stock at the close of busi- 
ness February 13, 1929. 

A. C. RAY, Treasurer. 





INTERNATIONAL PAPER and 
POWER COMPANY 
New York, December 26th, 1928. 
The Board of Directors have declared a 
quarterly dividend of sixty (60c) cents a 
share, on the Class A Common Stock of this 
company, payable February 15th, 1929, to 
Common Stockholders of record, at the close 
of business February list, 1929. 
Checks to be mailed. Transfer books will 
not close. 
R. G. LADD, Assistant Treasurer. 





INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable February 15, 1929, to 
Preferred Stockholders of record 
at the close of business on Janu- 
ary 31, 1929. 

FRANK I. TENNYSON, Treasurer. 

11 Broadway, New York, N. Y. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 


4 AVERAGE STOCK PRICES 














1929 1928 
Jan. 23 Jan.16 Jan.9 Jan. 25 
Je ae er 158.00 155.80 155.60 140.28 
Oe Ne 200.40 194.50 195.70 150.59 
SS SS ae eer ees 182.95 178.90 178.05 146.02 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
Jan. 16 Jan. 9 Jan. 18 
Bank Deposits—New York City ... $6,597 $6,639 $6,700 
Bank Deposits—Outside N Y C ... 13,995 13,976 13,980 
*Loans and Discounts—N. Y. C..... 12,806 2,857 2,591 
*Loans and Dise.—Outside N Y C .. $4,496 4,407 4,034 
+Bank Investments—N. Y. City ... +740 722 807 
+Bank Invest.—Outside N. Y. C. ... $2,216 2,188 2,303 
Total loans and discounts ........ 16,158 16,366 15,372 
Total net demand deposits ........ 13,611 13,608 13,924 
TOtRL TID BODO. «<0 ica nes veeecses 6,891 6,896 6,560 





*Secured by securities other than U. S. Govt. 
+Other than U. S. Govt. securities. 
tReported on new basis. 





4y WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Jan. 12 Jan. 5 Jan. 14 
PEOW. SOTE TY one 605008060 0000s eee $10,050 $10,837 $7,544 
Outside of New York City ......+«+ 4,788 4,916 4,714 
4 MISCELLANEOUS 1929 1928 
‘ Jan. 23 Jan. 25 
Total brokers’ loans (000,000) .......... $5,443 $3,788 
Federal reserve ratio (System) ..........- 69.3% 75.0% 
Federal reserve ratio (N. Y.) ........- 80.0% 80.8% 
1929 1928 
Jan. 12 Jan. 14 
Pies ee. BORIS bi oas can v es bes senee’ 914,187 907,301 
1929 1928 
Jan. 19 Jan, 21 
Daily Av. Crude Oil Prod. (bbls.) ..... 2,644,200 2,380,900 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Jan. 23 Jan. 25 Jan. 23 Jan. 25 
England ...... $4.84, $4.87% i) ee $1.643, $1.56 
a 3.90%c 3.92%C Ree. cans suwne es 1.1834 1.20% 
ee «cerneeus 5.238% 5.29 a ee 6.40 7.25 
Belgium* ..... 13.8834 13.92% PD: cn oe ees 18% 14% 
Germany ..... 23.76 23.83 POMEP: iC iés sas .0510 .0580 
er 14.07 14.125 Ps conse ous 20.25 20.25 
Holland ..... 40.06% 40.33 Perens. 33.00 33.00 
Denmark ..... 26.6514 26.78 Pt a eae -0665 .065 
NOTrWay .s<o<s 26.64% 26.61 ae 17 1412 
Sweden ...... 26.72 26.84 BAe - kegs ex ass -0635 0567 
NS eee 45.37 46.94 Ma: Su40ee sone 4887 .5525 
Argentinat ...42.18 42.68 Pe sxcccee .2040 .1855 
cl) 1 | er 2 11.94 12.00 P- eeesveees’ 5.05 5.10 
GD” oc a wae ehe 12.10 12.20 oS eee .2130 .3990 
Can. Dollar ...99.75 99.843 Gasoline ..... 17 17 








*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
tions. Loadings from~-the 15th to the 15th generally indicate 
earnings for the current month. 

Week ended Same 


Jan. 5 week 
EASTERN DISTRICT 1929 1928 % 
SSRUERUNIS AE BONED - GS 60Ncreccvaviv bes eve 51,262 47,443 + 8.0 
SORES: AE ORIMIO: ova sn nee sk tc neees 29,612 29,029 + 2.0 
Cieva.,. Cinn., Chicage & St. Te. ...0s05% 25,091 23,625 + 6.2 
DBIRWATOC Ge. TAWMGBON 200 ccwscccsionccese 13,652 13,788 — 1.0 
Delaware, Lackawanna & West. ....... 19,135 15,938 + 20.0 
Pi: / Lp cecinencc uch sine sie ep hs wig tele se 29,624 28,179 + 5.1 
OTTO, GeO UFOOTR ae ons cece oe eewes ss 25,963 23,221 +11.8 
Y. ¥.. New Haven & Hartford ........ 28,010 28,132 — 4 
co feb Bo eer ere ee 60,485 56,02 + 8.0 
Ne H., Some. Bt. Tis .n nn cece 20,341 18,219 +11.7 
PMMEVINMUR, Const sch whew eines ss ten be ae ® 123,684 117,942 + 4.9 
Rt ED cin hades ce ahine oe nae 6 9,760 8,786 +111 
POC CLE LSG eas caw eke kee so pees oh of 36,220 36,156 + .2 
py ee ree ee aera 8,994 9,683 — 4.7 
SOUTHERN DISTRICT 
Pe OE OD: inno ds 6 640s OS deb oie 17,770 17,856 — .5b 
ee ee ee et er er 40,345 37,914 + 6.4 
Louisville & Nashville .....ccsscswcsses 31,277 31,787 — 16 
rn Rt CEOS: 55 sows enone ewiewe ew 6% 13,829 12,945 + 6.8 
OMEN E B67. VRC ound ccc cwscwsesces 39,799 37,479 + 6.2 
NORTHWEST DISTRICT 
Chicago & Great Western ......0sccees 5,531 5,386 + 2.7 
Chi., Milw., St. Paul & Pacific ......... 28,186 28,236 — 2 
Chicago & Northwestern ........0.cce0% 29,018 30,128 — 3.8 
ee eee eee 11,172 10,779 + 3.6 
Minn., St. P. & Sault Ste. Marie ....... 8,684 9,809 —13.0 
ee ee eee ee 11,982 12,465 — 4.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ......... 32,001 29,020 +10.3 
Chicago, Burlington & Quincy ......... 31,010 31,069 — 2 
Chicago, Rock Island & Pacific ........ 25,389 23,523 + 8.0 
Chicago & Eastern Illinois ............. 7,265 7,517 — 3.2 
Denver & Rio Grande Western ......... 6,813 6,524 + 4.4 
PECTED: cee nca bakh bibs sb new cannes 23,687 22,013 + 7.6 
wo Sea a ee 2,588 2,319 +11.6 
SOUTHWESTERN DISTRICT 
PONS Sy SOMEMOTR 666 ccssees senses 5,503 4,762 + 15.5 
Missouri-Kansas-Texas ...........2.00- 9,433 8,046 +17.3 
SIU INNER at ae ac ia nis gible. swine 28,710 24,909 +15.5 
St. Louis-San Francisco ............... 15,780 14,318 +10.2 
Bt: Zepmle-omtinwestern «oi. ccc. e veces 4,798 4,525 + 6.2 
I nov atc iin woo sano bs Soe 9,818 8,543 +15.0 


(American Railway Association figures) 
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to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


CurrENT LITERATURE DEPARTMENT 
Tue Financiat Wortp, 53 Park Place, New York, N. Y. 


THE TIMKEN ROLLER BEARING CO.—An anal 
company is included in the weekly market lett 
of well-known members of the New York Stock Exchange, 


ANACONDA COPPER MINING CO.—An analysis of this sit- 
uation is in the latest weekly review, issued by one of 


the oldest firms, members of the New York Stock Ex. 
change. 


AMERICAN LOCOMOTIVE CO.—A_ well-known firm of 
brokers, members of the New York Stock Exchange, has 
prepared an analysis of this company. 


MARKET LETTER SERVICE—Is instituted by a represen- 
tative New York Stock Exchange firm to publish comments 


on market and business conditions and studies of specific 
issues. 


ysis of this 
er of a firm 


MAKING PROFITS THROUGH LONG PULL INVESTMENT 
—How profits have been possible through long pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 


AMERICAN DEPARTMENT STORES—A circular on this 
company, which operates a chain of sixteen department 


stores, is issued by a prominent firm of investment 
bankers. 


HART-PARR CO.—An analysis of this company is issued by 
a firm, members of the New York Curb Market. 


COMPARATIVE EARNINGS OF CHICAGO BANKS—Capital- 
ized at $1,000,000 or more. A complete list showing earn- 
ings from 1924 to 1928, also bid price of shares for 1927 
and 1928, has been compiled by an investment house of 
the Middle West. 


FOR INCOME BUILDERS—This booklet describes a prac- 
tical Partial Payment Plan, whereby securities may be 
purchased through monthly payments of as little as $10. 
Shows how permanent independent income may be built 
through the systematic investing of small sums set aside 
from current earnings. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
tration and specific suggestions. 


CONSISTENT INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. 


MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and sell- 
ing listed securities. 


NATURAL GAS INDUSTRY—A 32-page book that outlines 
with much valuable data the growth of the Natural Gas 
industry. Copy on request. 


THE CREATION OF AN INVESTMENT POLICY—This is 
the title of the first of a series of booklets on investment 
policy, issued by a well-known Canadian firm of invest- 
ment bankers, and is well worth reading. A request for 


this booklet will also entitle you to the remainder of the 
series. 


NORTH AMERICAN AVIATION, INC.—A special letter con- 
taining interesting data on this company may be had on 
request. 

FEDERATED BUSINESS PUBLICATIONS—A firm of invest- 
ment bankers has an attractive booklet showing the im- 
portance of business papers in American Industry. 

ODD LOTS—A well-known firm, members of the New York 
Stock Exchange, has published a booklet setting forth 
the advantages for both the small and large investor 
dealing in Odd Lots. 

INVESTORS’ GUIDE—Is the title of the newest publication 
of one of the oldest real estate bond houses in the coun- 
try, founded 1855. It is replete with valuable information 
to conservative investors. 

BORDEN CO.—A New York Stock Exchange firm has pre- 
pared a special circular on this company, a copy of which 
may be had on request. ; 

SECURITY SALESMANSHIP, THE PROFESSION—An in- 
teresting discussion of this specialized field together with 
information about the Course of Training being adopted 
by scores of the leading investment houses for their men. 

BONDS OF AMERICAN INDUSTRIES—A booklet issued by 
a well-known firm of investment bankers explaining how 
they determine the suitability of bonds for investment. 

SUCCESSFUL REAL ESTATE FINANCING—A booklet de- 
scribing the modern capital structure in real _estate 
financing with definite outstanding examples indicating 
the new trend in this field. 

METROPOLITAN CHAIN STORES—An analysis of Bs 
company has been prepared by one of the members of t e 
New York Stock Exchange and will be sent on request. 
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We wish to announce that the firm of 


Charles Head & Co. 


ESTABLISHED 1877 


Members New York Stock Exchange 
Members Boston Stock Exchange 
Vembers New Vork Curb Market (Assoc.) 


84 State Street, Boston 52 Broadway, New York 


has been dissolved as of this date. 


JAMES A. PARKER 

FRANCIS A. Howarp 

WALTER F. WYETH 

NELSON S. BARTLET1 

ALEXANDER V. CAMPBELL 

EstaTE OF JAMES A. GARLAND (Special) 


January 25, 1929 











We are pleased to announce that the following former members 
of the firm of 


CHARLES HEAD & CoO. 


have been admitted to general partnership in our firm 
with headquarters in Boston 


WALTER F. WYETH 

NELSON S. BARTLETT 

FRANCIS A. HOWARD 
and that 


JAMES A. PARKER 


(formerly general partner of Charles Head & Co.) 


has been admitted to our firm as a special partner. 


We are also pleased to announce that 


Alexander V. Campbell 


formerly a member of the firm of 


CHARLES HEAD & CO. 


has become associated with our firm 


in New York. 


GRAY & WILMERDING 


ESTABLISHED 1911 


Members New York Stock Exchange 
Members New York Curb Market 
Members Boston Stock Exchange 


5 Nassau Street, New York 84 State Street, Boston 
Woodward Bldg., Birmingham State Natl. Bank Bldg., Houston 


January 25, 1929 









































RE A ARERSO OR 
3,250,000 Shares 
PETROLEUM CORPORATION OF AMERICA 

Capital Stock 


Transfer Agents —— Registrars 
THE EQUITABLE TRUST COMPANY THE CHASE NATIONAL BANK OF THE 
OF NEW YORK CITY OF NEW YORK 


BATIONAL SHAWMUT BANK, BOSTON OLD COLONY TRUST COMPANY, BOSTON 


The following information is contained in a letter dated January 22, 1929 from Mr. John H. Markham, Jr., President 
of Petroleum Corporation of America: 


BUSINESS: Petroleum Corporation of America has been organized under the laws of the State of Delaware, for the purpose, among 
others, of acquiring capital stocks (dividend paying or non-dividend paying) and other securities of representative oil companies, both 
foreign and domestic. The Directors are authorized to purchase such securities in large or small blocks and in general to determine 
the extent of diversification of the Corporation's assets, as they may deem advisable. The Corporation is empowered to acquire inter- 
ests in all branches of the oil industry and affiliated lines, including among other activities, pipe lines, natural gas properties, oil well 
supplies, etc. While the Corporation proposes to specialize in the above lines, its charter provisions, among other things, permit it (1) 
to engage directly in the operations of the oil business, and (2) to buy and sell securities generally. 


ASSETS: The Corporation proposes to acquire from a syndicate in which Blair & Co., Inc., and others participating in the under 
writing of this issue are members, approximately 300,000 shares of stock of The Prairie Oil & Gas Company at $60 per share and 
approximately 550,000 shares of stock of The Prairie Pipe Line Company at $52 per share, these prices being below present market 
prices but in excess of cost to the syndicate. These two companies are of the so-called Standard Oil Group, and each is among the 
outstanding companies in its branch of the oil industry. Each has been in operation for many years and has accumulated a large 
surplus. The stocks of both are listed on the New York Stock Exchange. 


CAPITALIZATION: Upon completion of this financing the share capitalization of the Corporation will be as follows, there being no 
funded debt or preferred stock: 


Te be presently 
Authorised outstanding 
Capital Stock, no par value.............. *10,000,000 shares 3,250,000 shares 


*Of this emount, 1,625,000 shares are reserved for the exercise of options and/or warrants, to subscribe 
at any time on or before February 1, 1934, for stock at $34 per share, to be granted or issued to the 
underwriters of this offering and to others who will become ble for the t of the 
Corporation. Suitable provision will be made for protection ——- dilution of the stock purchase 
privilege. Stockholders will have no pre-emptive rights to subscribe for stock or 








Upon the issue and full payment of these shares, and after full payment of underwriting expenses, the Corporation will have received 
in cash $100,750,000, of which $55,250,000 will have been presently received and $45,500,000 will be subject to call by the Corporation. 


MANAGEMENT: The Corporation’s affairs will be administered by its Executives under the control of its Board of Directors. Mr. 
Elisha Walker will be Chairman of the Board and Mr. John H. Markham, Jr. will be President of the Corporation, 


The Board of Directors will include the following: 











George Armsby 
of Blair & Co., Inc. 


Jules S. Bache 
of J. S. Bache & Co 


Philip G. Gossler 
Pres., Columbie Gas & Electric 
Corp. 


John C. Grier, Jr. 


ee eee Pres., Guardian Detroit Company 
Pres., The Bancamerics ” R. E. Harding 
Corporation V. P., Fort Worth National Bank 


Harry Bronner 
of Blair & Co., Inc. 


W. Frank Carter 


Frederick T. Haskell 
=, Illinois Merchants Trust 


of Carter, Jones & Turney, Charles Hayden 
St. Louis of Hayden, Stone & Ca 
Thomas L. Chadbourne Loui 
of Chadbourne, Stanchfield eee eiatnees ie 
& Levy way Co. 


William G. Costin 


Che.rman, Pittsbur, 


& Bolt Corporation 


Arthur W. Cutten 
Capitalist, Chicago, 


Ruloff E. Cutten 


of E. F. Hutton & Co. 


A. H. Diebold 


Pres., Drug Incorporated 


Garrettson Dulin 


Edward F. Hutton 
Chairman, Postum Company, 
Incorporated 


mn. Cc. O. Kalman 
of Kalman & Co., St. Paul 


Robert P. Lamont 
Pres., Amencan Steel Foundries, 


Arthur W. Loasby 
Pres., The Seunekte Trust Co 
of New York : 


gh Screw 


of Hunter, Duhn & Co., 


Los Angeles John G. Lonsdale 
Pres., National Bank of Commerce 
Henry W. Farnum in St. Lous 


of Farnum, Winter & Ca 


F. F. Florence 


John H. Markham, Jr. 
Pres., Petroleum C 


Vice-Pres., Republic National of America 
Bank. Dallas, Tex. 


P. A. S. Franklin 


Hunter S. Marston 
of Blar & Co., Inc. 


Pres., International Mercantile 


Manne Co. 


Walter S. McLucas 
hairman, Commerce Trust Co. 


Halstead G. Freeman Kansas City 


Pres., Chase Securi' 
tion 


Thomas M. Girdler 
Pres., Jones & Laughlin Steel 
Corp. 


om Charles A. Munroe 


Pres., Northern Utilities Ca 


Gurney E. Newlin 
of Newlin & Ashburn, Los Angeles 








The iegal rie relating to the 
Swaine & W. 


Jansen Noyes 
of Hemphill, Noyes & Co. 


Patrick H. O'Neil 
Capitalist, Los Angeles 

Thomas W. Phillips, Jr. 
Cepitalist, Butler, Penna. 


Edward A. Pierce 
of E. A. Pierce & Ca. 


George F. Rand 
Pres., Marine Trust Company 
of Buffalo 


Earle H. Reynolds 
Pres., Peoples Trust & Savings 
Bank of Chicago 


H. H. Rogers 
Pres., Exchange National Bank, 
Tulsa, Okla. 
Theodore G. Smith 
V. P., Central Union Trust Ca, 
of New York 


Arnold G. Stifel 
of Stifel, Nicolaus & Co., Inc, 
St. Louis 


Casimir I. Stralem 
of Haligarten & Ca. 


Edward R. Tinker 
Capitalist, New York 


George W. Treat 
of E. H. Rollins & Sons 


Nion R. Tucker 
of Bond & Goodwin & Tucker, 
Inc., San Francisco 


Elisha Walker 
Pres., Blair & Co., Inc. 


James C. Willson 
of James C. Willson & Caw 
Louisville, Ky. 


ion of the Corp ion and to the issuance of this stock are being passed upon by Messrs. Cravath, de Gersdorff, 


This stock 1s offered only to such individuals, firms and corporations as the securities laws of the several states permit, as a purchase of a speculative character 


and if, when and as issued and enbiect to 





Price $34 per share 





approval of counsel, Delivery is to be made in New York in the form of temporary certificates for part paid shares. 


Peyshle as follows: $20 on delivery, the balance being payable upon call by the Corporation at any time oF 
time to time on 30 days notice. but no call is to be made prior to April 1, 1929. 


from 


Hayden, Stone & Co. 
E. F. Hutton & Co. 


Blair & Co., Inc. 


Hallgarten & Co. Hemphill, Noyes& Co. E.H. Rollins & Sons 


E. A. Pierce & Co. 


J.S.Bache& Co. James C. Willson & Co. 


Kalman & Co. Bond & Goodwin & Tucker Hunter, Dulin & Co. Stifel, Nicolaus & Co. 


The foregoing statements have been obtained from sources believed to be reliable, but in no event are to be construed as representatioris or as guaranteed by us. 


ORPORATED 



































